


Profile

Tohoku Electric Power Co., Inc., was established in 1951 and supplies
electricity to approximately 7.7 million customers throughout the seven
prefectures of the Tohoku region, upholding its business philosophy of
prospering together with the regional community and creating the new
corporate value while efficiently operating facilities under integrated
structure of generation, transmission, and distribution.

The Company’s electric power sales in FY 2005 amounted to 79,664
million kWh, equivalent to that of Belgium or Georgia, U.S., ranking it
fifth among the ten Japanese electric power companies.

Tohoku Electric Power’s service territory covers the Tohoku region,
which is an area approximately 80,000 square kilometers — roughly the
size of Austria or South Carolina, U.S.— and the largest of any of the
service territories of the other electric power companies. The region has a
population of about 12 million, or 10% of the national total, and a
regional GDP of around $370 billion, which is more than twice that of
Finland.

Industrial features in the Tohoku region include a larger share of
electrical machinery, newer manufacturing plants and facilities, and more
plant constructions when compared to other regions. And these
characteristics work as an industrial advantage for the
region.

The Company has firmly established itself on the base
of trust with communities in the Tohoku region for more
than half a century. Upon such a foundation, it strives
each and every day to be the preferred choice for
customers as a multi-energy services corporation.
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Note: Regarding Forward-Looking Statements
This Annual Report contains plans, strategies, estimates, and other forward-looking statements made by the Tohoku Electric Power Co., Inc. These statements, except
for the historical facts, are based on assumptions derived from the information available to the Company at the time of writing (June 29, 2006). Issuing statements
forecasting matters, such as performance, involves an element of risk and uncertainty, and it is possible for the Company’s expectations to differ from the future
reality. The reader is thus requested to refrain from depending solely upon the reliability of the forward-looking statements herein.
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Financial and Operating Highlights (Consolidated basis)
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Operating Revenues

Millions of yen

2006 2005 2006
For the year

Operating revenues ¥1,660,045 ¥1,611,461 $14,131,650
Operating income 99,848 163,950 849,987
Net income 54,171 56,960 461,147

At year-end
Total assets 4,113,910 4,122,476 35,020,941
Total shareholders’ equity 962,939 929,771 8,197,318

Yen

2006 2005 2006
Per share of common stock

Net income ¥   107.90 ¥     113.36 $ 0.918
Total shareholders’ equity 1,929.02 1,861.97 16.421
Cash dividends 55.00 50.00 0.468

Note: All dollar amounts in this annual report represent U.S. dollars translated from yen, for convenience only, at the rate of  ¥117.47=US$1.00,
the approximate rate of exchange on March 31, 2006. Billion is used in the American sense of one thousand million.

U.S. dollars

Thousands of
U.S. dollars

Tohoku Electric Power Co., Inc. 
Years ended March 31, 2006 and 2005
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Fundamental goals of management
A number of major changes took place over the past year in the
electric utility industry. Services for all high voltage segments
were deregulated in April 2005, the Japan Electric Power
Exchange opened for trading and the Electric Power System
Council of Japan was established. Market competition has
continued to expand and this situation is expected to further
intensify price and service rivalry among the electric power
companies.

In the summer of 2006, the Japanese government is
scheduled to conduct an evaluation of the deregulation of the
electric power industry. At around the same time, a government
expert panel is expected to determine the direction of how to
reconcile the role of nuclear energy with the continued
deregulation in the electric utility industry and we plan to keep
a close watch on how these deliberations progress. 

With the Japanese economy on the road to recovery, the
economy in the Tohoku region has started to show signs of
improvement as well.  However, with the continued escalation
in the prices of crude oil and other commodities and the

growing energy demand in China and India, procurement of a
stable energy supply is starting to become a concern so we need
to carefully follow how the situation develops in the future.

Faced with such changes within the business environment,
Tohoku Electric Power has continued its efforts to achieve the
objectives set forth in its long-term management strategy Vision
2010. The Medium-Term Business Plan for FY 2005, the
second year of the third phase of the strategy (FY 2004—FY
2006), defines management strategies to succeed in an
increasingly competitive environment based on the
fundamental goals of “enhanced profits and raising corporate
value.”

Review of Operations
Although electricity rates were reduced in Jan. 2005, firm
growth in sales volume and electricity sales to other power
utilities resulted in consolidated sales of ¥1,660,000 million in
FY 2005, a 3.0% increase over the previous year.

Operating expenses rose to ¥1,560,100 million, an increase
of 7.8% over the previous year. This can be attributed to the

(left) Chairman of the board, Keiichi Makuta
(right) President, Hiroaki Takahashi

Management Philosophy: 
Prospering Together with the Community
and Creating New Corporate Value

VISION 2010
Change,
Innovation,
and Success



steep rise in crude oil prices and the lengthy shutdown in
operations at the Onagawa Nuclear Power Station caused by
the Miyagi Earthquake of Aug. 16, 2005, which necessitated an
increase in fossil fuel procurement and purchased power.

As a result, consolidated operating income fell to ¥99,800
million, a decrease of 39.1% over the previous year.

An overhaul of the system of retirement and pension funds
resulted in a decrease of ¥47,700 million in retirement benefit
obligation and this sum was treated as an extraordinary gain.
The dissolution of the PHS business division of Tohoku
Intelligent Telecommunications Company resulted in a loss of
¥2,900 million and this was treated as an extraordinary loss.

Consequently, consolidated net income fell to ¥54,100
million, a decrease of 4.9% over the previous year.

Performance Outlook
Electricity sales for FY 2006
are expected to decline to
78,900 million kWh, a
decrease of 0.9% over FY
2005. This is due to  an
expected decline in sales from
curbed usage of air
conditioners and heaters as
compared to the unexpectedly
large rise in demand during
the previous year. An
additional contributing factor
for this decrease is the
reduction in electricity rates
starting in July 2006.
However, because an increase
in revenue from fuel cost
adjustment is expected in the
first half of the period,
consolidated sales are expected
to reach ¥1,655,000 million, a
decrease of only 0.3% over FY
2005.

At the same time, consolidated operating expenses are
expected to decline sharply over the previous year because of a
reduction in fuel costs with the restart of operations at the
Onagawa Nuclear Power Plant. 

As a result, consolidated operating income is expected to
rise to ¥135,000 million, an increase of 35.2% over the
previous year. 

Free Cash Flow and Dividend Policy
Tohoku Electric Power will continue to enhance its corporate
value through improved EVA® (Economic Value Added)
performance. Financial strategies for meeting quantitative
targets will be implemented to improve profitability and capital
efficiency.

At the same time, free cash flow will be utilized to reduce
interest-bearing liability to mitigate both business and financial
risks and lowering electricity rates to successfully compete in the
deregulated retail market. While firmly maintaining a policy of
stable distribution of dividends to shareholders, an increase in
year-end dividends per share for FY 2005 was set after making a
comprehensive assessment of the outlook for medium and long-
term profits and evaluating the degree to which financial
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Keiichi Makuta
Chairman of the board

Hiroaki Takahashi
President

objectives have been achieved.

Growth Strategies
The mainstay of our profits is the electric utility business and in
order to enhance profits in this area, it is imperative that we
strengthen cost-competitiveness by reducing costs. For the
deregulated areas of the market, we can determine, through a
customer segmentation analysis, the areas in which underlying
assets can most effectively be applied or withdrawn and as a
result, secure profits.

Since household electricity consumption will continue to
be a regulated segment of the market, we expect to expand sales

by encouraging customers to switch from using kerosene and
gas to using electric power. This can be achieved through
focusing on installation of all-electric housing units for new
residences and replacing conventional gas with IH cooking
units for existing residences. 

In the gas business sector, with rising oil prices and
increased environmental concerns, the demand for natural gas
continues to escalate. We expect to enhance profits by
supplying gas wholesale to gas distribution companies in the
Tohoku region and sell gas retail to large-scale consumers.

*EVA® is a registered trademark of Stern Stewart & Co.
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The FY 2006 Medium-Term Business Plan defines and develops strategies 
for increasing profits and enhancing public confidence in the Company
through a safe and reliable energy supply.

“Greater Profits” “Greater Trust”and
“Strengthening the Corporate Group”

Message from President Hiroaki Takahashi

FY 2006 MEDIUM-TERM BUSINESS PLAN
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Through continued efforts to promote our three basic goals i.e.
increase profits, gain further public confidence in the Company
and strengthen the Corporate Group, we hope to elevate the
corporate value of the Company.  The following three strategies
are fundamental to successfully achieving these goals.

(1)Enhancing Competitiveness
Implementation of the reforms in the electric utility industry
that began in April 2005 encouraged widespread competition in
the electric power market and competition from other energy
companies is expected to intensify in the future,
especially in terms of prices and services. 

Thus, efforts should be made to raise
efficiency and profitability for overall
operations through close cooperation among
the companies within the Group, and in FY
2006, the top priority should be on reducing
costs and improving the Company’s financial
strength.

Also, while continuing to reinforce ties
with customers who are targets of deregulation,
efforts should be made to escalate the
promotion of all-electric housing units. In FY
2005, a target was set to increase the number of
units from 40,000 to 50,000 and the number
of IH electric cooking units from 80,000 to
100,000 units in three years.

(2)Maintaining and Reinforcing    
Trust with the Local Community

Maintaining a relationship of trust with the
community is the cornerstone for the success
and continued development of the Company.
As a public utility rooted in the local

Basic Strategies1

community, we have always based our business activities on the
management principles of “prospering together with the
community” and “creating new corporate value.” We expect to
achieve these goals by compliance with corporate ethics and
laws, active engagement in collaborative activities with the
community, providing support for regional revitalization
projects and vigorously striving to resolve environmental issues. 

In Jan. 2005, the CSR (Corporate Social Responsibility)
Promotion Council was established with the President
appointed as chairman, and in Oct. 2005, the “Tohoku EPCO
CSR Activity Plan” was formulated to further enhance CSR
activities.

The FY 2006 Medium-Term Business Plan focuses on
promoting the “continuation and enhancement of CSR
measures”

(3)Thorough Implementation of Safe 
and Reliable Energy Supply 

Since electricity is an essential part of our everyday lives, as a
public utility, our fundamental mission is to provide a safe and
stable supply to our customers, and its importance, even with
the intense pressures from today’s market environment, will not
diminish.

We continue to develop a well-aligned structure of plants
and facilities for increased reliability and ensure safe,
dependable and efficient operations and maintenance activities
through our accumulated knowledge and technology. In this
way, we can successfully accomplish our mission as a public
utility.

Effective implementation of these strategies will not only
increase public confidence in the Company but also be of
tremendous benefit in today’s competitive market environment.



(1)Projected Electricity Demand
From FY 2004 to FY 2015, we estimate an annual growth rate
of 0.8% in terms of electricity sales as well as the system peak
load for the month of August.

An expected increase in energy demand from the growth
in all-electric housing units and stable demand from the
industrial sector have been incorporated into our estimated
electricity sales.

Load leveling measures have been included in the
system peak load for August, so the projected figures
are less than those for FY 2005.

(2)Power Source Development Plan
With a stable supply of electricity as the basis for our
power resource development plan, we are aiming for a
more streamlined and effective structure for operations
that can respond flexibly to changes in today’s business
environment that include intensified competition and
more stringent environmental regulations. 

Units No. 1 (350,000 kW) and 2 (600,000 kW) at
the Shin Sendai Thermal Power Plant are scheduled to
be shut down and a new high-efficiency combined-
cycle power plant using natural gas will be constructed.
In Jul. 2011, the plant is due to start operations with
an expected output of 400 MW and in Jul. 2013,
another 400MW will be in operation.

Compared to existing power plants, this high-
performance combined cycle system has a higher
thermal efficiency and a significantly improved level of
energy efficiency. Also, with the utilization of natural
gas, the amount of CO2 emissions will be reduced.

Thermal power plants which have been in
operation for a long period of time will either be closed
or temporarily shut down. In addition to Units 1 and 2
at the Shin Sendai Thermal Power Plant, Unit No. 1 of
the Higashi Niigata-ko Power Plant will be closed.
Unit No. 4 of the Hachinohe Power Plant and Unit 3
of the Niigata Power Plant were closed in April 2006
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Life Cycle CO2 Emissions by Energy Source
(including methane emissions)

Life cycle CO2 emissions [g-CO2/kWh (on the generating end)]

Coal fired

Oil fired

LNG fired

LNG combined

Nuclear

Hydroelectric

Geothermal

Solar

Wind

Combusting fuel for generation (direct)
Other (indirect)

Note: CO2 emissions are calculated for all energy consumption due to mining/oil and gas 
extraction, construction, transportation, purification/refining, energy production (actual 
generation), maintenance, etc.

Sources: Central Research Institute of Electric Power Industry
“Life Cycle CO2 Emissions and Assessment of 
  Nuclear Power Generation Technologies (March, 2000 and August, 2001)”

975.2

742.1

607.6

518.8

21.6–24.7

11.3

15.0

53.4

29.5

0 200 400 600 800 1,000 1,200

Energy Supply Plan2

FY 2006 MEDIUM-TERM BUSINESS PLAN



and in the first half of FY 2007, Unit 2 of the Higashi Niigata-
ko Power Plant will either close or suspend operations on a
long-term basis. 

(3)Plant and Equipment Expenditures
Plant and equipment expenditures based primarily on the
power source development plan in FY 2006 is expected to fall

to ¥187,200 million, a reduction of ¥580 million compared
with expenditures for FY 2005. 

This figure includes extension work for distribution
facilities such as transmission lines and although improvement
works to raise reliability at facilities are expected to increase,
plant and equipment expenditures are expected to decrease with
the end of construction at the Higashidori Nuclear Power Plant
and commencement of commercial operations at the plant.
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Goals

Streamlining Goals
(Non-Consolidated
 Basis)

Sales and Marketing goals (Non-Consolidated Basis) We are on course to create 
1 billion KWh of new demand by FY 2008.

Outlay on facilities and equipment

Number of Employees

Averaging less than ¥200 billion 
for the three-year period.
(from FY 2006 to 2008)

Less than 12,000 by the end of FY 2008

Financial Goals

Item

Return on 
assets (ROA)

Consolidated

Non-Consolidated

Consolidated

Non-Consolidated

Consolidated

Non-Consolidated

Interest-bearing
liabilities

Equity Ratio

Averaging more than 4% for 
the five-year period
(from FY 2004 to 2008)

Totaling less than  ¥1,900 billion 
by the end of FY 2008

Totaling less than  ¥1,800 billion 
by the end of FY 2008

More than 25% 
by the end of FY 2008 

Goals for the FY 2006 Medium-Term 
Business Plan

Table: Goals for the FY 2006 Medium-Term Business Plan



Higashidori Nuclear Power Station Unit 1
to Launch Commercial Operations

Providing Energy Services which Satisfy
Our Customers 
◆Implementing Company-wide Marketing Activities
◆Strengthening Price Competitiveness 

Activities to Help Support Revitalization of
the Regional Community

Ensuring a Stable Supply of Electric Power

Topics in FY2005

Topics
in

2005



After overcoming various difficulties following the
announcement of our plan to build a nuclear power station in
Higashidori Village, in Aomori Prefecture in 1970, the
Higashidori Nuclear Power Station launched commercial
operations at 10:12 a.m. on December 8, 2005. 

Overview of the Higashidori Nuclear Power
Station Unit 1
The Higashidori Nuclear Power Station is the first nuclear

power station in Aomori
Prefecture and our fourth
nuclear power unit following
the Onagawa Nuclear Power
Station Unit 3. 

Seven years after the start
of plant construction in
December 1998, we were able
to launch commercial
operations at the Higashidori
Nuclear Power Station by
fully leveraging the experience
and knowledge we gained
from the building of other
nuclear power stations such as
the Onagawa Nuclear Power
Station. Also, the startup was
made possible with the
assistance of various
individuals, through solving a
series of issues, including
commissioning inspections
and the evaluations of the

impact of snowstorms on power station facilities. 
With the start of operations at the Higashidori Nuclear

Power Station, our nuclear power capacity increased to 3,274
MW (Higashidori Nuclear Power Station Unit 1: approx. 1,100
MW; Onagawa Nuclear Power Stations Unit 1, 2 and 3:
approx. 2,174 MW), accounting for about 20% of the total
installed capacity. 

A Nuclear Power Station 
the public can be proud of
The start of commercial operations at this time plays an
important role in our goal of achieving the “best power mix,”
that is the optimum combination of nuclear, thermal, hydro
and other sources based on a balance of various factors,
including the company’s energy security, global environmental
issues, reliability of electric supply, and cost performance.

We hope the Higashidori Nuclear Power Station Unit 1
will help contribute to the development of the local
community, as stated by the mayor of Higashidori— “The
people of Higashidori have an earnest desire to see our village
develop while we co-exist with the nuclear power plant.”

We are determined to maintain a deep awareness that
“safety is the utmost priority” as we strive for continued safe
operations of the nuclear power station, as well as proactively
disclose relevant information so that the citizens of Higashidori
can confidently trust the Higashidori Nuclear Power Station
well into the future.
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Higashidori Nuclear Power Station Unit 1
to Launch Commercial Operations

Power Output Composition by Energy Source

Geothermal,New Energy Nuclear
Oil Gas Coal Hydro
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Strengthening capabilities of developing
products and services
We have established a “research team for developing demands

in private homes” in our Research and Development Center in

order for us to be able to present proposals for a safe, clean,

comfortable and economical home to our customers. We are

now driving the research and development on the all-electric

home of a new generation, centered on a new heating and hot

water system.

Also, we have been developing services which can save

energy or costs and the services related to the quality of

electricity, as well as high value-added products and services

catering to diverse customer needs. In addition, we are

reinforcing our product and service developing system through

coordination among various divisions within our company and

among our corporate group companies, such as collaboration

between the sales division and the Research and Development

Center, as well as through our efforts to build a collaborative

system with other companies. 

Efforts for creating new demands
Our customers’ lifestyles continue to diversify as the awareness

of health and safety increases with the advent of an aging

society, coupled with the growing interest in energy

conservation. Under such circumstances, we have been

strengthening cooperation with both local and major home

builders, and promoting the introduction of all-electric

housing. As a result, the number of all-electric homes

introduced in fiscal 2005 reached 16,461. With the

accumulated total of 108,205 households, the number is

steadily rising every year. 

In the commercial segment, we are actively promoting the

use of an electric power kitchen system and a regenerative air-

conditioning system, which uses stored thermal energy for

heating and air-conditioning during the day while storing

energy in a thermal sink during off-peak hours (from 10:00

p.m. to 8:00 a.m.)

The merits of the electric kitchen system are the fact that it is

safe, clean, economical and highly durable.  Such merits are now

recognized and a variety of commercial facilities in the Tohoku

region, such as school catering facilities, welfare facilities,

hospitals and restaurants have introduced the system, resulting in

a load increase of 24,451 kW in fiscal 2005 and it is growing

steadily year by year. Due to its positive aspects such as delivering

quality comfort and energy saving, a regenerative air-conditioning

system has also been introduced to a variety of establishments

such as office buildings, public facilities, medical and educational

institutions, leading to a load growth of 2,415 kW in fiscal 2005.

Providing Energy Services which Satisfy Our Customers 

Implementing Company-wide
Marketing Activities
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It is important to strengthen our company’s price
competitiveness together with efforts to deploy company-wide
marketing activities to provide “energy services which satisfy our
customers” as we face intensifying competition triggered by
unfolding deregulation. 

We are working on the formation and utilization of
optimum electricity facilities and a fundamental review of our
operation in order to provide electricity at the most affordable

price while fulfilling our public mission of reliably delivering
high-quality electricity.

Formation of optimal power source portfolio
We are working on the formation of streamlined, cost-
competitive power source facilities while promoting the
effective use of existing facilities.

For thermal power stations, we are shutting down or
decommissioning outdated power stations, while developing
highly efficient gas-combined power facilities at Higashi Niigata

Thermal Power Station Unit 4-2 Series and Sendai Thermal
Power Station Unit 4.

For nuclear power plants, we are developing power
generating facilities at Namie/Odaka and Higashidori, where
Unit 1 began operations in December 2005. 

We have also been promoting the formation of a
transmission and distribution network to further improve
efficiency while maintaining the current high-level of reliability.

Further, we have developed and introduced the first
“electricity distribution navigation system” in Japan, enabling
us to optimize vehicle allocation and work instructions and to
build an effective system for quick restoration when faced with
major blackouts. 

Strengthening cost-competitiveness 
in sales functions
From August 2004 we have channeled incoming customer calls
from our sales offices to call centers in Niigata and Sendai. Also,
some work at smaller sales offices and service centers has been
absorbed by the nearest sales office, to make our work even
more efficient.

To further improve operational efficiency, a contract center
is slated to open in Sendai in August 2006. The center will
integrate the processing of customer applications with the
service installation contracting work for new and additional
electric supply services.

Strengthening Price
Competitiveness
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Based on its philosophy, “the Company can grow as long as the
Tohoku region prospers,” Tohoku Electric Power has helped
revitalize our region in numerous ways with wider global
implications in mind.

To promote corporate investments in the Tohoku region,
we have established the “Investment Guide to Tohoku” web site
which posts industry resource data gathered from the
region’s seven prefectures, as well as listing various
merits of setting up a business in Tohoku,
which include close collaboration
among industries, academia and local
governments. The site also introduces the
attractive culture and natural beauty of the
Tohoku region, as well as provides
information on the next generation industry
projects in Tohoku, technological
developments, and interviews with innovative
foreign-affiliated companies that have made
inroads into the region. We also engage an
international advisor to provide the region’s
prefectures with advice and information on partnering
with foreign companies (mainly European), developing
cross-border sales channels, and bringing a business in the
region from other parts of the world.

We also provide support for the region’s revitalization in
cooperation with a fund mainly established by the region’s
prefectures, by nurturing companies that pursue creative
business activities and/or venture companies that have unique

technologies. Also, with the help of the Center for Supporting
New Businesses in Tohoku, established by the Tohoku
Economic Federation in collaboration with industry, academia,
and local government, we provide support to projects that
create new industries and businesses.

Activities to Help Support Revitalization 
of the Regional Community
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Electric power to the Kaetsu region in Niigata prefecture had
been supplied through a robust power line system, consisting of
several trunk lines, each of which can be safely
connected/disconnected in case of ordinary disruption events
without causing a major power failure within a system.

However, from December 22-23, 2005, the region was hit
by unusual weather that consisted of snow containing massive
sea salt particles, and typhoon-like winds which lasted for hours
due to persistent presence of a large low-pressure system. This
resulted in the region experiencing unprecedented multiple
power failures, affecting approximately 650,000 customers.

Immediately after the blackouts, Tohoku Electric Power
established a Disaster Headquarters, headed by our president, to
provide blackout-related information to our customers, identify

in detail, get to the root of the problem and devise effective
preventative measures through both human-based and
hardware-based approaches. In this way, we commit ourselves
to strengthening customer’s confidence in our operation. 

Hardware measures for preventing blackouts
of the same nature
Measures against salt and snow damage 
To ensure a stable electricity supply even under the extreme
weather, we have begun installing “suspension insulators,”
which better cope with a severe weather event, in addition to
conventional “long-rod insulators,” which work well against
accumulated contamination of salt or build-up of snow. This
installation process is scheduled to be complete by November

2008. By having two types of insulators with different
characteristics, we are able to respond to the type of needs
which may arise under various weather conditions.

Anti-galloping measures
As for multi-conductor-transmission lines, loose spacers, which
reduce the galloping phenomena by freeing one side of the
transmission lines, are installed; for single-conductor
transmission lines, line-to-line spacers, which can reduce close
contact of lines to a minimum, are installed. These measures are
scheduled to be complete by November 2007. 

Systematic human-based approaches to
preventing blackouts of the same nature 
Until we complete the hardware measures stated above, we are
putting further emphasis on inspections of transmission lines as
part of our efforts to prevent major disruptions, and
strengthening our communication system with transmission
line maintenance staff and maintenance work companies, thus
building a system that can quickly handle blackouts as they
occur.

the up-to-date outage status, and assess tasks required for
restoring services and providing assistance to local governments.

We organized a 2,000-strong team, including staff from
our head office and branch offices outside the affected area,
reinforced by assistance from our affiliates, cooperating
companies, and other power utility companies. The team
worked on such tasks as switching transmission and distribution
lines, removing salt accreted on power lines, deploying power
supply trucks, and repairing power distribution facilities.

The restoration work, however, met with challenges
because of the sway of power lines for prolonged periods due to
strong winds, and the extreme difficulty of removing snow
accretion caused by the bad weather, as well as the cleaning of
insulators. The team worked unitedly all through the night with
due consideration being paid for public safety, and all services
were restored approximately 30 hours after the initial blackout.

This incident made us reaffirm the importance of our
public mission to deliver energy security and provide reliable
electric services, which is essential to people’s life and livelihood,
even in face of such extreme elements. Upon this recognition,
the Company has set up a task force to look into various factors

Ensuring a Stable Supply of Electric Power
Fulfilling its mission to supply an energy lifeline with the aim of further

regaining public confidence in the company
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Financial Review (Consolidated basis)

Operating Results
The corporate group’s FY2005 operating revenues
increased to 1,660.0 billion yen (US$14,131 million), up
3.0% from the preceding fiscal year. The main factors
behind this, despite an electricity rate reduction that was
launched in January 2005, were increases in power sales.

Operating expenses rose to 1,560.1 billion yen
(US$13,281 million), up 7.8% from the previous fiscal
year. This rise  was attributable to cost pressure on
electricity business, mainly caused by increases in fuel
costs and purchased power due to a sharp rise in crude
oil prices and the suspension of operations at the
Onagawa Nuclear Power Station associated with the
Aug.16 Miyagi Earthquake in 2005.

Operating income consequently decreased to 99.8
billion yen (US$849 million), down 39.1% from the
preceding fiscal year. Ordinary profit dropped to 51.0
billion yen (US$434 million), down 51.1% from the
previous fiscal year. Extraordinary profit associated with
the reduction in the retirement benefit obligation due to
the review on retirement payment and the retirement
pension system came to 47.7 billion yen (US$406 million)
and extraordinary loss due to the retreat from the PHS
business came to 2.9 billion yen (US$25 million). As a
result, the net income was 54.1 billion yen (US$461
million), down 4.9% from the previous fiscal year.

Earnings per share dropped to 107.90 yen (US$0.918)
in fiscal 2005 from 113.36 yen in fiscal 2004.

FY2005 results by business segment are as follows:

[Electric power business]
Operating revenues for the electric power business
increased to 1,493.9 billion yen (US$12,718 million), up
3.3% from the preceding fiscal year due to an increase in
sales of electricity and other factors. Operating expenses
increased to 1,414.6 billion yen (US$12,042 million), up
8.8% from the previous fiscal year due to factors such as

increases in fuel costs and purchased power.
Consequently, operating income was 79.3 billion yen
(US$675 million), down 45.9% from the preceding fiscal
year.

[Construction business]
Operating revenues edged up to 233.0 billion yen
(US$1,983 million), an increase of 0.1% from the
preceding fiscal year. Operating expenses decreased to
224.8 billion yen (US$1,914 million), down 0.7% from the
previous fiscal year due to factors such as various cost
reduction measures taken during the year. As a result,
operating income was 8.1 billion yen (US$69 million), up
28.1% from the previous fiscal year. 

[Other businesses]
Operating revenues of other businesses rose to 186.5
billion yen (US$1,588 million), up 3.9% from the previous
fiscal year because of an increase in operating revenue
from manufacturing. Operating expenses increased to
173.9 billion yen (US$1,480 million), up 3.0% from the
preceding fiscal year. Consequently, operating income
climbed 18.5% to 12.6 billion yen (US$107 million). 

Capital Expenditures
The corporate group’s capital expenditures for FY2005
decreased to 213.2 billion yen, or US$1,815 million (not
subject to adjustments), down 15.9% from the previous
year. By segment, the electric power business accounted
for 189.1 billion yen (US$1,609 million); the construction
business, 3.7 billion yen (US$32 million); and other
businesses, 20.3 billion yen (US$173 million). 

As for the operational assets formation in our core
business of electricity, we actively pushed forward
development and deployment of new technologies as
well as the rationalization of designs and construction

ANNUAL REPORT 2006

(Consolidated basis)
Capital Expenditures Capital Expenditures in Electric Power Segment

¥213.2
billions

Other
¥20.3
billions

Construction
¥3.7 billions

Electric power
¥189.1 billions

(Consolidated basis)

Electric
power

¥189.1
billions

¥58.0
billions

New construction and
expansion of power
generating units

¥114.5
billions

New construction and
expansion of power
transmission,
transformers, and their
related facilities

¥16.5
billions

Nuclear fuel
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methods. We also reviewed the details of construction
projects and diversified our system of procuring
construction materials. Through these efforts, we were
able to implement effective capital expenditures that
would meet the long-term demand trend. 

Out of capital outlays for the electric power sector, 58
billion yen (US$494 million), or 30.7% was invested in the
new construction and expansion of power generating
units, and 114.5 billion yen (US$975 million), or 60.6%
was invested in the new construction or expansion of
power transmission, transformer, and related facilities.
An investment of 16.5 billion yen (US$140 million), or
8.7% was made in nuclear fuel. 

Financial Position
The valuation of the total assets at the end of fiscal 2005
came to 4,113.9 billion yen (US$35,020 million), down
0.2% from the preceding fiscal year due to factors such as
restraint in capital expenditures and accumulated
depreciation. 

Total shareholders’ equity in FY2005 increased to 962.9
billion yen (US$8,197 million), up 3.6% from previous fiscal
year. As a result, shareholders’ equity ratio edged up to
23.4% from 22.6% for the previous fiscal year.

Cash Flows
The balance of cash and cash equivalents (“fund”) at the
end of fiscal 2005 increased by 6.5 billion yen (a 6.2%
climb), to 112.6 billion yen (US$958 million), from the
FY2004 balance of 106 billion yen.

Cash flows by activity and the factors causing the
changes in FY2005 are as follows:  

[Cash flows from operating activities]
In FY2005, cash inflows from operating activities dropped

to 226.8 billion yen (US$1,931 million), down 147.5 billion
yen or 39.4% from 374.3 billion yen in the previous fiscal
year. The main factors for this decline, despite a rise in
operating revenues, are the increases in fuel costs and
purchased power due to steep rises in crude oil prices and
the suspension of operations at the Onagawa Nuclear
Power Station, as well as a contribution to the reserve
funds for reprocessing costs of irradiated nuclear fuel.

[Cash flows from investing activities]
A total of 229.7 billion yen (US$1,955 million) was utilized
in investing activities, an increase of 40.8 billion yen or
21.7% from 188.8 billion yen in the preceding fiscal year.
This increase was mainly caused by increased investment
in acquisitions of fixed assets. 

[Cash flows from financing activities]
In FY2005, cash inflow from financing activities was 9.4
billion yen (US$80 million), compared with 197.6 billion
yen cash outflow for the previous fiscal year. The main
factor behind this increase was an increase in funds due
to corporate bonds issued to cover capital investments
and redemption of existing corporate bonds. 

Credit Rating
As of the end of March 2006, the credit ratings for long-
term corporate bonds issued by the company were as
follows: 

Moody’s Investors Service ...................................A1

Standard & Poor’s .................................................AA-

Fitch Ratings ..........................................................A+

Rating and Investment Information .....................AA+

Japan Credit Rating Agency .................................AAA p

-300 -200 -100 0 100 200 300 400 500

(A)

(iii)

(ii)

(i)

(B)

FY 2005 term-
end balance

Cash flows from
financing activities

Cash flows from
investing activities

Cash flows from
operating activities

FY 2004 term-end
balance

Cash Flows (Consolidated basis)

(¥ billions)

(A=B+i+ii+iii)

(A) 112.6

(iii) 9.4

(ii) -229.7

(i) 226.8
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Operating results
Operating revenues ……………………………………………………………………

Operating expenses ……………………………………………………………………
Operating income ………………………………………………………………………

Interest expense…………………………………………………………………………
Other expenses, net ……………………………………………………………………
Income before special item, income taxes and minority interests ……
Special item ………………………………………………………………………………

Income before income taxes and minority interests ………………………

Income taxes, current …………………………………………………………………
Income taxes, deferred ………………………………………………………………

Minority interests in (losses) earnings of consolidated subsidiaries …

Net income…………………………………………………………………………………

Sources and application of funds
Sources:

Internal funds……………………………………………………………………………
External funds:
Bonds ……………………………………………………………………………………
Borrowings ……………………………………………………………………………

Total…………………………………………………………………………………

Applications:
Capital expenditures…………………………………………………………………
Debt redemption ……………………………………………………………………

Total…………………………………………………………………………………

Assets and capital
Total assets ………………………………………………………………………………

Property, plant and equipment, net ………………………………………………
Common stock……………………………………………………………………………
Total shareholders’ equity ……………………………………………………………

¥1,660,045)
1,560,197)

99,848)
47,101)

(43,108)
95,854)
(2,332)
93,521)
23,053)
13,514)
2,781)

54,171)

¥  177,854)

139,475)
879,940)

1,019,415)
1,197,270)

213,226)
984,044)

1,197,270)

¥4,113,910)
3,226,852)

251,441)
962,939)

2006 2005 2004

Millions of yen

2003 2002

¥1,611,461) 
1,447,511) 

163,950) 
52,813) 
21,240) 
89,895)
(2,212)
87,683)
42,899) 

(14,956) 
2,780) 

56,960) 

¥  424,913)

39,853)
760,707) 
800,560) 

1,225,474) 

253,505)
971,968)

1,225,474) 

¥4,122,476) 
3,341,614)

251,441)
929,771)

¥1,562,752) 
1,383,790) 

178,962) 
69,823) 
21,785) 
87,353) 
(3,634)
83,719) 
35,833) 
(4,554)
1,361) 

51,079) 

¥   335,390) 

139,435) 
918,618) 

1,058,053) 
1,393,444) 

202,547) 
1,190,896) 
1,393,444) 

¥4,095,444) 
3,348,988) 

251,441) 
870,852) 

¥1,593,832)
1,393,887) 

199,945) 
83,858)
18,474)
97,612)

286)
97,898) 
44,201) 
(7,204)

(999)
61,901)

¥   379,758) 

159,339) 
377,523) 
536,862) 
916,621) 

244,330) 
672,290) 
916,621) 

¥4,209,171) 
3,462,408) 

251,441) 
842,440) 

¥1,697,224)
1,488,518)

208,706)
87,351)

6,703)
114,651)

(754)
113,897)
43,644)
(2,966)
3,221)

69,998)

¥   371,426)

137,410)
373,708)
511,119)
882,545)

284,060)
598,485)
882,545)

¥4,299,782)
3,543,258)

251,441)
810,919)

20062005200420032002

(¥ billions)
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Cash flows
Operating activities:

Net cash provided by operating activities ………………………………………

Investing activities:
Net cash used in investing activities ………………………………………………

Financing activities:
Net cash provided by (used in) financing activities……………………………

Increase in cash and cash equivalents upon inclusion of
additional subsidiaries in consolidation……………………………………………

Cash and cash equivalents at end of the year ……………………………………

Plant data
Generating capacity (MW)
(Number of plants):

Hydroelectric ………………………………………………………………………………

Thermal ………………………………………………………………………………………

Nuclear ………………………………………………………………………………………

Total……………………………………………………………………………………

Substation capacity (MVA) ………………………………………………………………
Transmission lines (km) …………………………………………………………………
Distribution lines (km) ……………………………………………………………………

Other data
Number of employees ……………………………………………………………………

¥226,869)

(229,754)

9,430)

–)
112,622)

2,538)
(228)

11,643)
(19)

3,274)
(2)

17,455)
(249)

61,835)
14,682)

140,981)

22,417)

2006 2005 2004

Millions of yen

2003 2002

¥374,381) 

(188,863)

(197,679)

23,157) 
106,075) 

2,531) 
(224)

11,649) 
(19)

2,174) 
(1)

16,354) 
(244)

60,945)
14,709)

140,139)

22,627)

¥336,415) 

(151,034)

(169,783)

–) 
95,079) 

2,491) 
(221)

11,626) 
(18)

2,174) 
(1)

16,290) 
(240)

58,661) 
14,787) 

139,330) 

18,289)

¥364,010)

(223,765)

(161,583)

3,458)
79,480) 

2,493) 
(222)

12,151)
(18)

2,174)
(1)

16,817)
(241)

57,667)
14,737)

138,323)

18,678)

¥402,114)

(285,773)

(125,754)

–)
97,361)

2,486)
(219)

12,151)
(18)

2,174)
(1)

16,810)
(238)

56,693)
14,841)

137,393)

19,467)

2006 2005 2004 2003 2002

20062005200420032002
0
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(¥ billions)
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Five-Year Summary (Non-Consolidated basis)
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Operating results
Operating revenues ……………………………………………………………………
Operating expenses ……………………………………………………………………
Operating income ………………………………………………………………………
Interest expense…………………………………………………………………………
Other (income) expenses, net………………………………………………………
Income before special item and income taxes ………………………………
Special item ………………………………………………………………………………

Income before income taxes ………………………………………………………

Income taxes, current …………………………………………………………………
Income taxes, deferred ………………………………………………………………

Net income ………………………………………………………………………………

Sources and application of funds
Sources:

Internal funds……………………………………………………………………………
External funds:
Bonds ……………………………………………………………………………………
Borrowings ……………………………………………………………………………

Total ………………………………………………………………………………

Applications:
Capital expenditures …………………………………………………………………
Debt redemption………………………………………………………………………

Total ………………………………………………………………………………

Assets and capital
Total assets ………………………………………………………………………………

Property, plant and equipment, net ………………………………………………
Common stock …………………………………………………………………………

Total shareholders’ equity ……………………………………………………………

Common stock data:
Number of shareholders ……………………………………………………………
Number of share issued (thousands) …………………………………………

Price range★(yen):
High ………………………………………………………………………………………

Low ………………………………………………………………………………………

¥1,498,759)
1,420,819)

77,940)
44,468)

(52,409)
85,881)
(2,333)
83,547)
15,945)
14,060)
53,542)

¥   122,954)

139,475)
390,280)
994,755)

1,117,709)

188,476)
929,233)

1,117,709)

¥3,759,173)
2,982,319)

251,441)
862,977)

245,131)
502,883)

¥       2,785)
1,942)

2006 2005 2004

Millions of yen

2003 2002

¥1,455,336) 
1,310,326) 

145,009) 
49,997) 
21,728) 
73,284)
(2,204)
71,079) 
36,132)

(10,775)
45,721) 

¥   363,408) 

39,853)
748,200) 
788,053)

1,151,462)

225,313)
926,149)

1,151,462) 

¥3,757,983) 
3,091,733)

251,441)
839,452) 

261,638) 
502,883) 

¥       2,010)
1,750)

¥1,447,607) 
1,280,539) 

167,068) 
67,036) 
25,287) 
74,744) 
(3,631) 
71,113) 
32,768) 
(9,712)
48,056) 

¥   301,216) 

139,435) 
904,020) 

1,043,455) 
1,344,671) 

188,594) 
1,156,077) 
1,344,671) 

¥3,814,323) 
3,161,758) 

251,441) 
820,494) 

257,075) 
502,883) 

¥       1,942) 
1,714) 

¥1,479,052)
1,294,355) 

184,696) 
80,633) 
10,567) 
93,495) 

293) 
93,788) 
40,738) 
(6,664)
59,715) 

¥   328,418) 

159,339) 
361,000) 
520,339) 
848,757) 

219,543) 
629,213) 
848,757) 

¥3,897,981) 
3,258,601) 

251,441) 
790,054) 

253,117) 
502,883) 

¥       1,808) 
1,525) 

¥1,556,844)
1,365,185)

191,658)
83,683)

9,712)
98,263)

(758)
97,504)
37,986)
(2,794)
62,312)

¥   328,547)

139,410)
333,900)
473,310)
801,857)

255,999)
545,858)
801,857)

¥3,970,773)
3,337,860)

251,441)
760,225)

254,636)
502,883)

¥       2,260)
1,557)

★Tokyo Stock Exchange

20062005200420032002
0

400

800

1,200

1,600

2,000
(¥ billions)

Operating Revenues

20062005200420032002
0

20

40

60

80

100
(¥)(¥ billions)

Net Income (left scale)

Net Income & Net Income per Share

Net Income Per Share
 (right scale)

0

40

80

120

160

200

20062005200420032002
0

100

200

300

400

500
(¥ billions)

Capital Expenditures

Tohoku Electric Power Co., Inc. 
Years ended March 31



21ANNUAL REPORT 2006

Electric power sales (millions of kWh)
Residential……………………………………………………………………………………
Commercial and industrial:

Commercial ………………………………………………………………………………
Small-scale industrial …………………………………………………………………
Large-scale industrial …………………………………………………………………
Other…………………………………………………………………………………………

Total
★1
………………………………………………………………………………

Deregulated segment
★2
…………………………………………………………………

Total electric power sales …………………………………………

Peak load (MW)

Plant data
Generating capacity (MW)
(Number of plants):

Hydroelectric ……………………………………………………………………………

Thermal ……………………………………………………………………………………

Nuclear………………………………………………………………………………………

Total …………………………………………………………………………………

Substation capacity (MVA) ……………………………………………………………
Transmission lines (km) …………………………………………………………………
Distribution lines (km)……………………………………………………………………

Other data
Number of customers (Excluding the deregulated segment):

Residential…………………………………………………………………………………
Commercial and industrial……………………………………………………………

Total …………………………………………………………………………………
Number of employees★…………………………………………………………………

24,355)

–)
3,511)

–)
1,213)
4,724)

29,079)
50,585)
79,664)

15,200)

2,415)
(210)

10,919)
(17)

3,274)
(2)

16,609)
(229)

61,835)
14,682)

140,981)

6,676,463)
965,552)

7,642,015)
11,423)

2006 2005 2004 2003 2002

23,612)

11,108)
11,611)

–) 
1,531)

24,250) 
47,862)
29,467) 
77,329)

14,552)

2,415)
(210)

10,926) 
(17)

2,174) 
(1)

15,514)
(228)

60,945)
14,709) 

140,139) 

6,627,228)
1,045,739)
7,672,967)

11,662) 

22,793) 

13,909) 
11,407) 

7,585) 
1,609) 

34,510)
57,303) 
17,244) 
74,547) 

13,535) 

2,414) 
(210)

10,926) 
(17)

2,174) 
(1)

15,514) 
(228)

58,661) 
14,787) 

139,330) 

6,580,162) 
1,066,438) 
7,646,600) 

11,840) 

22,914) 

13,814) 
11,539)
7,521) 
1,678) 

34,552) 
57,466) 
16,789) 
74,255) 

14,489) 

2,423) 
(211)

11,451) 
(17)

2,174) 
(1)

16,048) 
(229)

57,667) 
14,737) 

138,323) 

6,526,632) 
1,079,776) 
7,606,408) 

12,077)  

22,229)

13,500)
11,419)

7,468)
1,711)

34,098)
56,327)
16,173)
72,500)

14,125)

2,451)
(211)

11,451)
(17)

2,174)
(1)

16,076)
(229)

56,693)
14,841)

137,393)

6,472,751)
1,094,738)
7,567,489)

12,337)

★1 Excluding the deregulated segment.
★2 Deregulated segment is constituted by customers who use a supply system with a contracted demand of 2,000 kW or above from 2002 to 2004, and

500 kW or above in 2005, and 50kW or above in 2006.

★Not including on loan or leave.
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Consolidated Balance Sheets
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Assets

Property, plant and equipment (Notes 4 and 14) ……………………………………………………
Less accumulated depreciation …………………………………………………………………………

Property, plant and equipment, net (Note 7) …………………………………………………

Nuclear fuel:
Loaded nuclear fuel …………………………………………………………………………………………
Nuclear fuel under processing ……………………………………………………………………………

Total nuclear fuel …………………………………………………………………………………………………

Long-term investments (Notes 5,7 and 14) ……………………………………………………………

Fund for reprocessing costs of irradiated nuclear fuel ……………………………………………

Deferred income taxes  (Note 9)……………………………………………………………………………
Deferred income taxes on revaluation adjustments ………………………………………………

Other assets  (Note 7) …………………………………………………………………………………………

Current assets:
Cash and cash equivalents (Note 7) ……………………………………………………………………
Trade notes receivable and amounts due from customers, 

less allowance for uncollectible receivables (Notes 6 and 7)…………………………………
Deferred income taxes (Note 9) …………………………………………………………………………
Other current assets (Notes 7 and 8)……………………………………………………………………

Total current assets …………………………………………………………………………………

Total assets ……………………………………………………………………………………………

¥ 8,114,473)
(4,887,621)
3,226,852)

39,809)
101,194)
141,003)

97,757)

61,466)

156,418)
–)

156,418)

94,177)

112,622)

122,960)
15,520)
85,132)

336,235)

¥ 4,113,910

2006 20062005

Millions of yen

Thousands of
U.S. dollars

(Note 3)

¥ 7,983,453)
(4,641,838)
3,341,614)

41,433)
96,492)

137,925)

74,432)

–)

167,921)
1,459)

169,381)

96,833)

106,075)

113,484)
19,339)
63,389)

302,288)

¥ 4,122,476)

$ 69,076,981)
(41,607,397)
27,469,583)

338,886)
861,445)

1,200,331)

832,186)

523,248)

1,331,556)
–)

1,331,556)

801,711)

958,729)

1,046,735)
132,118)
724,712)

2,862,305)

$ 35,020,941)

See notes to consolidated financial statements.

Tohoku Electric Power Co., Inc. and Consolidated Subsidiaries
March 31, 2006 and 2005
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Liabilities, minority interests and shareholders’ equity

Long-term debt (Note 7)………………………………………………………………………………………

Accrued retirement benefits (Note 8) ……………………………………………………………………

Reserve for reprocessing costs of irradiated nuclear fuel ………………………………………

Reserve for decommissioning costs of nuclear power units ……………………………………

Deferred income taxes (Note 9) ……………………………………………………………………………

Deferred income taxes on revaluation adjustments…………………………………………………

Current liabilities: 
Short-term borrowings (Note 7)……………………………………………………………………………
Current portion of long-term debt (Note 7) ……………………………………………………………
Trade notes and accounts payable ………………………………………………………………………
Accrued income taxes ………………………………………………………………………………………

Other current liabilities ………………………………………………………………………………………
Total current liabilities ………………………………………………………………………………

Reserve for fluctuation in water levels……………………………………………………………………

Minority interests in consolidated subsidiaries ………………………………………………………

Contingent liabilities  (Note 15)

Shareholders’ equity (Notes 10 and 16):
Common stock, without par value:

Authorized – 1,000,000,000 shares
Issued      –    502,882,585 shares

Capital surplus……………………………………………………………………………………………………
Retained earnings (Note 19) ………………………………………………………………………………
Revaluation adjustments ……………………………………………………………………………………
Net unrealized holding gain on securities (Note 5) …………………………………………………
Foreign currency translation adjustments ……………………………………………………………

Treasury stock, at cost; 3,862,846 shares in 2006
and 3,723,384 shares in 2005 ……………………………………………………………………………

Total shareholders’ equity …………………………………………………………………………

Total liabilities, minority interests and shareholders’ equity …………………………

¥2,063,948)

217,502)

105,973)

36,151)

–)

3,007)

55,922)
242,409)
112,929)
10,303)

241,569)
663,134)

14,986)

46,266)

251,441)
26,655)

678,359)
(1,043)
14,503)

80)

(7,058)
962,939)

¥4,113,910)

2006 20062005

Millions of yen

Thousands of
U.S. dollars

(Note 3)

¥2,055,389)

259,551)

101,291)

32,744)

897)

–)

46,039)
286,609)
98,915)
23,696)

229,348)
684,608)

12,653)

45,567)

251,441)
26,655)

649,329)
(1,005)
9,844)

79)

(6,572)
929,771)

¥4,122,476)

$17,570,000)

1,851,553)

902,128)

307,746)

–))

25,598)

476,053)
2,063,582)

961,343)
87,707)

2,056,431)
5,645,134)

127,572)

393,853)

2,140,469)
226,908)

5,774,742)
(8,878)

123,461)
681)

(60,083)
8,197,318)

$35,020,941)

See notes to consolidated financial statements.
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Operating revenues:
Electric power ……………………………………………………………………………………………………
Other…………………………………………………………………………………………………………………

Operating expenses (Note 12):
Electric power (Note 11)………………………………………………………………………………………
Other…………………………………………………………………………………………………………………

Operating income…………………………………………………………………………………………

Other expenses (income):
Interest and dividend income ………………………………………………………………………………
Interest expense…………………………………………………………………………………………………
Gain on reversal of prior service liability of retirement benefit obligation……………………
Loss on discontinued operation of subsidiary…………………………………………………………
Loss on natural disasters ……………………………………………………………………………………
Impairment loss on fixed assets (Note 14) ……………………………………………………………
Loss on discontinuance of power plant construction ………………………………………………
Other, net …………………………………………………………………………………………………………

Income before special item, income taxes and minority interests ……………………

Special item:
Provision for reserve for fluctuation in water levels…………………………………………………

Income before income taxes and minority interests…………………………………………

Income taxes (Note 9):
Current………………………………………………………………………………………………………………
Deferred ……………………………………………………………………………………………………………

Minority interests in earnings of consolidated subsidiaries ………………………………………

Net income (Note 16) ……………………………………………………………………………………………

¥1,491,698)
168,347)

1,660,045)

1,402,196)
158,000)

1,560,197)
99,848)

(897)
47,101)

(47,782)
2,970)

–)
–)
–)

2,601)
3,993)

95,854)

2,332)
93,521)

23,053)
13,514)
36,567)

2,781)

¥ 54,171)

2006 20062005

Millions of yen

Thousands of
U.S. dollars

(Note 3)

¥1,444,726)
166,735)

1,611,461)

1,289,826)
157,684)

1,447,511)
163,950)

(637)
52,813)

–) 
–) 

3,021)
7,012)
3,985)
7,858)

74,054)

89,895)

2,212)
87,683)

42,899)
(14,956)
27,943)

2,780)

¥   56,960)

$12,698,544)
1,433,106)

14,131,650)

11,936,630)
1,345,024)

13,281,663)
849,987)

(7,635)
400,961)

(406,759)
25,283)

–)
–)
–)

22,141)
33,991)

815,987)

19,851)
796,126)

196,245)
115,042)
311,287)

23,674)

$ 461,147)

See notes to consolidated financial statements.

Tohoku Electric Power Co., Inc. and Consolidated Subsidiaries
Years ended March 31, 2006 and 2005
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Number of
shares of
common

stock

Balance at March 31, 2004…………
Bonuses to directors and

corporate auditors ………………
Cash dividends paid ………………

Increase in retained earnings
resulting from inclusion of certain
subsidiaries in consolidation …

Decrease in retained earnings 
resulting from inclusion of certain 
subsidiaries in consolidation …

Reversal of revaluation 
adjustments ………………………

Net income for the year ended
March 31, 2005……………………

Net change during the year ……
Balance at March 31, 2005…………

Bonuses to directors and
corporate auditors ………………

Cash dividends paid ………………

Reversal of revaluation 
adjustments ………………………

Net income for the year ended 
March 31, 2006……………………

Net change during the year ……
Balance at March 31, 2006…………

Balance at March 31, 2005………………
Bonuses to directors and 

corporate auditors ……………………

Cash dividends paid ……………………

Reversal of revaluation 
adjustments ……………………………

Net income for the year ended 
March 31, 2006…………………………

Net change during the year …………
Balance at March 31, 2006………………

502,882,585

502,882,585

502,882,585

$2,140,469)

$2,140,469)

$226,908)

$226,908)

$5,527,615)

(2,970)
(212,428)

1,379)

461,147)

$5,774,742)

$(8,555)

(314)

$(8,878)

$83,800)

39,661)
$123,461)

$672)

8)
$681)

$(55,946)

(4,128)
$(60,083)

Retained
earnings

Common
stock

Capital
surplus

Revaluation
adjustments

Net unrealized
holding gain on

securities

Treasury
stock, 
at cost

Foreign currency
translation

adjustments

Millions of yen

¥251,441

251,441

¥251,441

¥26,655

26,655

¥26,655

¥589,903)

(339)
(24,968)

29,562)

(1,730)

(58)

56,960)

649,329)

(349)
(24,954)

162)

54,171)

¥678,359)

¥(1,064)

58)

(1,005)

(37)

¥(1,043)

¥  9,986)

(142)
9,844)

4,659)
¥14,503)

¥ －

79)
79)

1)
¥80)

¥ (6,070)

(502)
(6,572)

(485)
¥(7,058)

Thousands of U.S. dollars (Note 3)

See notes to consolidated financial statements.

Common
stock

Capital
surplus

Retained
earnings

Revaluation
adjustments

Net unrealized
holding gain on

securities

Foreign currency
translation

adjustments
Treasury

stock,at cost

Tohoku Electric Power Co., Inc. and Consolidated Subsidiaries
Years ended March 31, 2006 and 2005
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Operating activities
Income before income taxes and minority interests ……………………………………
Adjustments to reconcile income before income taxes and 

minority interests to net cash provided by operating activities:
Depreciation and amortization…………………………………………………………………
Impairment loss on fixed assets ……………………………………………………………

Provision for accrued retirement benefits…………………………………………………
Loss on sales and disposal of property, plant and equipment ……………………
Loss on discontinuance of power plant construction…………………………………
Provision for reserve for reprocessing costs of irradiated 

nuclear fuel…………………………………………………………………………………………
Provision for reserve for decommissioning costs of 

nuclear power units ……………………………………………………………………………
Provision for reserve for fluctuation in water levels …………………………………

Interest and dividend income …………………………………………………………………
Interest expense …………………………………………………………………………………

Fund for reprocessing costs of irradiated nuclear fuel ………………………………
Changes in operating assets and liabilities:

Amounts due from customers………………………………………………………………
Accounts payable ………………………………………………………………………………

Other operating assets and liabilities ……………………………………………………
Subtotal ………………………………………………………………………………………

Interest and dividends received ……………………………………………………………
Interest paid ………………………………………………………………………………………
Income taxes paid ………………………………………………………………………………

Net cash provided by operating activities …………………………………………

Investing activities
Acquisitions of property, plant and equipment ……………………………………………
Contributions received in aid of construction………………………………………………
(Increase) decrease in investments and advances ………………………………………
Changes in other assets and liabilities ………………………………………………………

Net cash used in investing activities ………………………………………………

Financing activities
Proceeds from long-term loans and issuance of bonds ………………………………

Repayment or redemption of long-term loans and bonds ……………………………

(Increase) decrease in short-term borrowings and 
commercial paper …………………………………………………………………………………

Purchases of treasury stock………………………………………………………………………
Cash dividends ………………………………………………………………………………………

Other ……………………………………………………………………………………………………
Net cash provided by (used in) financing activities ……………………………

Effect of exchange rate changes on cash and cash 
equivalents ……………………………………………………………………………………………

Net increase (decrease) in cash and cash equivalents……………………………………
Cash and cash equivalents at beginning of the year ………………………………………
Increase in cash and cash equivalents upon inclusion of

additional subsidiaries in consolidation ………………………………………………………
Cash and cash equivalents at end of the year ………………………………………………

¥    93,521)

285,291)
–)

(42,048)
16,020)

–)

4,682)

3,406)
2,332)
(897)

47,101)
(61,466)

(48,140)
14,043)
(8,184)

305,663)
895)

(43,190)
(36,498)
226,869)

(239,794)
3,029)
(802)

7,813)
(229,754)

235,233)
(248,676)

48,883)
(324)

(24,934)
(751)

9,430)

1)
6,546)

106,075)

–)
¥  112,622)

2006

$ 796,126)

2,428,628)
–)

(357,946)
136,375)

–)

39,856)

28,994)
19,851)
(7,635)

400,961)
(523,248)

(409,806)
119,545)
(69,668)

2,602,051)
7,618)

(367,668)
(310,700)

1,931,293)

(2,041,321)
25,785)
(6,827)
66,510)

(1,955,852)

2,002,494)
(2,116,931)

416,131)
(2,758)

(212,258)
(6,393)
80,275)

8)
55,724)

902,996)

–)
$ 958,729)

20062005
Millions of yen

¥    87,683)

276,832)
7,012)
7,875)

15,270)
3,985)

8,468)

2,428)
2,212)
(637)

52,813)
–)

(21,817)
11,226)

8,379)
461,734)

639)
(50,380)
(37,612)
374,381)

(216,293)
3,878)
8,540)

15,009)
(188,863)

73,029)
(218,174)

(26,236)
(502)

(24,951)
(843)

(197,679)

0)
(12,161)
95,079)

23,157)
¥  106,075)

Thousands of
U.S. dollars

(Note 3)

See notes to consolidated financial statements.

Tohoku Electric Power Co., Inc. and Consolidated Subsidiaries
Years ended March 31, 2006 and 2005
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1. Summary of Significant Accounting Policies

(a) Basis of preparation
The accompanying consolidated financial statements of
Tohoku Electric Power Company, Incorporated (the
“Company”) and its consolidated subsidiaries have been
compiled from the consolidated financial statements prepared
by the Company as required by the Securities and Exchange
Law of Japan and are prepared on the basis of accounting
principles generally accepted in Japan, which are different in
certain respects as to the application and disclosure
requirements of International Financial Reporting Standards.

The Company has prepared the consolidated statements
of shareholders’ equity and certain additional financial
information for the purpose of inclusion in this report
although such statements and information are not
customarily prepared in Japan.

As permitted by the Securities and Exchange Law,
amounts of less than one million yen have been omitted.  As
a result, the totals shown in the accompanying consolidated
financial statements (both in yen and U.S. dollars) do not
necessarily agree with the sum of the individual amounts.

Certain amounts previously reported have been
reclassified to conform to the current year’s presentation.

(b) Principles of consolidation and accounting for investments in
unconsolidated subsidiaries and affiliates
The accompanying consolidated financial statements include
the accounts of the Company and all companies controlled
directly or indirectly by the Company.  Companies over which
the Company exercises significant influence in terms of their
operating and financial policies have been included in the
consolidated financial statements on an equity basis.  All
significant intercompany balances and transactions have
been eliminated in consolidation.

The differences between the cost and the underlying net
equity of investments in consolidated subsidiaries at the
dates of acquisition are, as a rule, amortized over a period of
five years.

(c) Property, plant and equipment
Property, plant and equipment are generally stated at cost.

Depreciation of property, plant and equipment is
computed by the declining-balance method over the
estimated useful lives of the respective assets.  Significant
renewals and additions are capitalized at cost.  Maintenance
and repairs are charged to income when incurred.

Amortization of easements is computed by the straight-
line method based on the estimated useful lives of the power
transmission lines.

(d) Nuclear fuel
Nuclear fuel is stated at cost less accumulated amortization.
The amortization of loaded nuclear fuel is computed based on
the proportion of heat production for current year to the total
heat production estimated over the life of the nuclear fuel.

(e) Marketable and investment securities
Marketable and investment securities are classified into three
categories depending on the holding purpose: i) trading
securities, which are held for the purpose of earning capital
gains in the short-term, ii) held-to-maturity debt securities,
which a company has the positive intent to hold until
maturity, and iii) other securities, which are not classified as
either of the aforementioned categories.

Held-to-maturity debt securities are carried at amortized
cost.  Marketable securities classified as other securities are
carried at fair value with any changes in unrealized holding
gain or loss, net of the applicable income taxes, included
directly in shareholders’ equity.  Non-marketable securities
classified as other securities are carried at cost.  Cost of
securities sold is determined by the moving average method.

(f) Fuel and supplies
Fuel (oil, gas and coal) and supplies are stated at cost
determined by the average method.

(g) Cash equivalents
All highly liquid investments with a maturity of three months
or less when purchased are considered cash equivalents.

(h) Employees’ retirement benefits
Accrued retirement benefits for employees have been
provided mainly at an amount calculated based on the
retirement benefit obligation and the fair value of the pension
plan assets at the year end, as adjusted for the unrecognized
actuarial gain or loss and unrecognized prior service cost.

The retirement benefit obligation is attributed to each
period by the straight-line method over the estimated
remaining years of service of the eligible employees.

Actuarial gain or loss is amortized in the year following
the year in which the gain or loss is recognized primarily by
the straight-line method over periods (principally 1 year
through 15 years) which are shorter than the average
remaining years of service of the employees participating in
the plan.

Prior service cost is primarily charged or credited to
income when incurred.

(i) Reserve for reprocessing costs of irradiated nuclear fuel
The reserve is stated at the present value of the amount that
would be required to reprocess only the irradiated nuclear
fuel actually planned to be reprocessed.  Twenty tons out of
forty six tons of irradiated nuclear fuel which was generated
in this fiscal year is not covered with reserves because the
reprocessing costs can not be reasonably estimated.

The cumulative effect of the adoption of the revised
accounting standard of ¥45,015 million ($383,204 thousand)
as of April 1, 2005 is being amortized over fifteen years.  The
unrecognized estimation loss of ¥5,036 million ($42,870
thousand) at March 31, 2006 resulting from the difference in
discount rate will be recognized over a period for which
irradiated fuel actually planned to be reprocessed are
generated.

Tohoku Electric Power Co., Inc. and Consolidated Subsidiaries
March 31, 2006
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(j) Reserve for decommissioning costs of nuclear power units
The Company, as required by a regulatory authority which is
an advisory body to the Ministry of Economy, Trade and
Industry, records a reserve for decommissioning costs of
nuclear power units.  Provision is made for the cost of future
disposition of nuclear power units in proportion to the ratio of
their current generation of electric power to the estimated
total generation of electric power over the life of each unit.

(k) Reserve for fluctuation in water levels
To offset fluctuation in income caused by varying water
levels, the Company and its consolidated subsidiaries are
required under the Electric Utility Law to record a reserve for
fluctuation in water levels.

( l ) Leases
The Company and its consolidated subsidiaries lease certain
equipment under noncancelable lease agreements referred to
as finance leases.  Finance leases other than those which
transfer the ownership of the leased property to the lessee are
accounted for as operating leases.

(m) Income taxes
Deferred tax assets and liabilities have been recognized in the
consolidated financial statements with respect to the
differences between financial reporting and the tax bases of
the assets and liabilities, and were measured using the
enacted tax rates and laws which will be in effect when the
differences are expected to reverse.

(n) Foreign currency translation
All monetary assets and liabilities, both short-term and long-
term, denominated in foreign currencies are translated into
yen at the exchange rates prevailing at the balance sheet
dates, and the resulting gain or loss is included in income.

The revenue and expense accounts of foreign subsidiaries
are translated into yen at the average rates of exchange
prevailing during the year.  The balance sheet accounts are
translated into yen at the rates of exchange in effect at the
balance sheet date, except for the components of
shareholders’ equity which are translated at their historical
exchange rates.  Adjustments resulting from this translation
process are accumulated in a separate component of
shareholders’ equity.

(o) Derivatives and hedging transactions
The Company has entered into various derivatives
transactions in order to manage certain risk arising from
adverse fluctuation in foreign currency exchange rates and
interest rates.  Derivatives are carried at fair value with any
changes in unrealized gain or loss charged or credited to
operations, except for those which meet the criteria for
deferral hedge accounting under which unrealized gain or
loss is deferred as an asset or a liability.  Receivables and
payables hedged by qualified derivatives are translated at the
corresponding foreign exchange contract rates.

(p) Appropriation of retained earnings
Under the Commercial Code of Japan, the appropriation of
retained earnings with respect to a given financial year is
made by resolution of the shareholders at a general meeting
held subsequent to the close of the financial year.  The
accounts for that year do not, therefore, reflect such
appropriations.  See Notes 10 and 19.

2. Accounting Change

(a) Amortization of easements
Prior to April 1, 2005, the Company treated easements related
to lands below transmission lines as unamortizable assets.
Effective April 1, 2005, the Company began to amortize such
easements to determine transmission and distribution costs
more adequately in accordance with the revision of the
Japanese Electric Utility Law requiring electric utility
providers to account for revenues and expenses of
transmission and distribution.  The effect of this change was
to increase operating expenses and to decrease income
before income taxes and minority interests by ¥5,354 million
($45,577 thousand) for the year ended March 31, 2006.

(b) Reserve for reprocessing costs of irradiated nuclear fuel
Prior to April 1, 2005, the annual provision for the costs of
reprocessing irradiated nuclear fuel was calculated to state
the related reserve at 60% of the amount that would be
required to reprocess all of the irradiated nuclear fuel in
accordance with the regulatory authority.

Effective April 1, 2005, the Company adopted a revised
accounting standard for reserve for reprocessing costs of
irradiated nuclear fuel.  In accordance with the changes in the
accounting rules applicable to electric utility providers in
Japan, the reserve is stated at present value of the amount
that would be required to reprocess the irradiated nuclear fuel
with definite plan for reprocessing.

The effect of this change was to increase operating
expenses and to decrease income before income taxes and
minority interests by ¥4,397 million ($37,430 thousand) for the
year ended March 31, 2006.

(c) Accounting for impairment of fixed assets
In August 2002, the Business Accounting Council issued a
Statement of Opinion, “Accounting for Impairment of Fixed
Assets,” and in October 2003 the Accounting Standards Board
of Japan (ASB) issued ASB Guidance No. 6 “Guidance for
Accounting Standard for Impairment of Fixed Assets.”  These
new accounting standards are effective for fiscal years
beginning on or after April 1, 2005 with early adoption
permitted from the fiscal year ended March 31, 2004.

The new standard requires that tangible and intangible
fixed assets be carried at cost less depreciation, and be
reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount of an asset
may not be recoverable.  Companies are required to
recognize an impairment loss in their statement of income or
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operations if certain indicators of asset impairment exist and
if the book value of an asset exceeds the undiscounted sum of
its future cash flows.  The standard states that impairment
losses should be measured as the excess of the book value
over the higher of (1) the fair market value of the asset, net of
disposition costs, and (2) the present value of future cash
flows arising from ongoing utilization of the asset and from
disposal of the asset after use.  The standard covers land,
factories, buildings and other forms of property, plant and
equipment as well as intangible assets.  Fixed assets are to be
grouped at the lowest level for which there are identifiable
cash flows independent of the cash flows from other groups
of assets.

Effective April 1, 2004, the Company and its consolidated
subsidiaries adopted the new standard.  The effect of the
adoption was to decrease income before income taxes and
minority interests by ¥7,012 million for the year ended March
31, 2005.

3. U.S. Dollar Amounts

Amounts in U.S. dollars are included solely for the convenience
of the reader.  The rate of ¥117.47 = U.S.$1.00, the approximate
rate of exchange in effect on March 31, 2006, has been used in
translation.  The inclusion of such amounts is not intended to
imply that yen have been or could be readily converted, realized
or settled in U.S. dollars at that or any other rate.

4. Property, Plant and Equipment

Property, plant and equipment at March 31, 2006 and 2005 are
summarized as follows:

Contributions in aid of construction, which were deducted from
the cost of property, plant and equipment at March 31, 2006 and
2005, were as follows:

Sales of securities classified as other securities amounted to
¥9,386 million ($79,901 thousand) with an aggregate gain of
¥7,642 million ($65,054 thousand) and loss of ¥0 million ($0
thousand) for the year ended March 31, 2006.

Sales of securities classified as other securities amounted to
¥9,633 million ($89,684 thousand) with an aggregate gain of
¥6,209 million ($57,806 thousand) and loss of ¥3 million ($27
thousand) for the year ended March 31, 2005.

Investment securities stated at cost at March 31, 2006 and
2005 were as follows:

Hydro power plant ……………
Thermal power plant …………
Nuclear power plant …………
Transmission plant……………
Transformation plant…………
Distribution plant………………
General plant……………………
Other………………………………

Construction work
in progress ……………………

Total ……………………

¥   526,984)
1,751,206)
1,284,329)
1,355,789)

722,850)
1,185,813)

341,342)
755,680)

7,923,996)

190,476)
¥8,114,473)

¥   521,345)
1,754,380)

897,205)
1,337,590)

719,307)
1,165,526)

400,183)
692,967)

7,488,563)

494,946)
¥7,983,453)

$  4,486,115)
14,907,687)
10,933,251)
11,541,576)
6,153,485)

10,094,602)
2,905,780)
6,432,961)

67,455,486)

1,621,486)
$69,076,981)

2006 20062005

Millions of yen
Thousands of
U.S. dollars 

5. Marketable Securities and Investment Securities

Other securities for which market prices were available at March
31, 2006 and 2005 were as follows:

Year ended March 31, 2006

¥190,498) ¥188,453) $1,621,673)

2006 20062005

Millions of yen
Thousands of
U.S. dollars 

Securities whose carrying value
exceeds their acquisition cost:

Stock …………………………
Securities whose acquisition cost
exceeds their carrying value:

Stock …………………………
Total …………………

¥15,859)

13)
¥15,872)

¥39,037)

11)
¥39,048)

¥23,178)

(2)
¥23,176)

Millions of yen

Acquisition
cost

Unrealized
gain (loss)

Carrying
value

Year ended March 31, 2005 

Securities whose carrying value
exceeds their acquisition cost:

Stock …………………………
Securities whose acquisition cost
exceeds their carrying value:

Stock …………………………
Total …………………

¥7,345)

101)
¥7,447)

¥23,097)

73)
¥23,171)

¥15,751)

(27)
¥15,723)

Millions of yen

Acquisition
cost

Unrealized
gain (loss)

Carrying
value

Year ended March 31, 2006

Securities whose carrying value
exceeds their acquisition cost:

Stock …………………………
Securities whose acquisition cost
exceeds their carrying value:

Stock …………………………
Total …………………

$135,004)

110)
$135,115)

$332,314)

93)
$332,408)

$197,309)

(17)
$197,292)

Thousands of U.S. dollars 

Acquisition
cost

Unrealized
gain (loss)

Carrying
value

Held-to-maturity:
Unlisted foreign bonds ………
Municipal bonds ………………
Other………………………………

Other securities:
Unlisted stocks…………………

¥  5,000)
1,124)

10)

34,069)

¥   2,000)
1,198)

10)

34,191)

$  42,564)
9,568)

85)

290,022)

2006 20062005

Millions of yen
Thousands of
U.S. dollars 
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6. Trade Notes Receivable and Amounts Due 
from Customers

Trade notes receivable and amounts due from customers at
March 31, 2006 and 2005 consisted of the following:

7. Short-Term Borrowings and Long-Term Debt

Short-term borrowings are principally secured.  The related
weighted-average interest rates for the years ended March 31,
2006 and 2005 were approximately 0.297% and 0.302%,
respectively.

At March 31, 2006 and 2005, long-term debt consisted of the
following:

Long-term debt payments fall due subsequent to March 31, 2006
are as follows:

All assets of the Company are subject to certain statutory
preferential rights established to secure the bonds and loans
from The Development Bank of Japan.

Certain of the agreements relating to long-term debt stipulate
that the Company is required to submit proposals for the
appropriation of retained earnings and to report other significant
matters, if requested by the lenders, for their review and
approval prior to presentation to the shareholders.  No such
requests have ever been made.

Secured long-term debt at March 31, 2006 was as follows:

The assets of certain consolidated subsidiaries pledged as
collateral for the above long-term debt at March 31, 2006 were as
follows:

8. Retirement Benefit Plans

The Company and certain of its subsidiaries have defined benefit
plans, such as defined benefit pension plans, funded non-
contributory tax-qualified retirement pension plans and a lump-

At March 31, 2006

Unlisted foreign bonds…
Municipal bonds ………
Other………………………

Total ……………

$   -)
621)
85)

$ 715)

$      -)
3,328)
-)

$3,328)

$      -)
2,877)
-)

$2,877)

$42,564)
2,732)
-)

$45,296)

Due after
five years
through 

ten years

Due after 
one year
through 

five years
Due in one
year or less

Due after
ten years

Thousands of U.S. dollars

Trade notes receivable and 
amounts due from customers…

Less allowance for 
uncollectible receivables …

Total ……………………

¥124,126)

(1,165)
¥122,960)

¥114,711)

(1,227)
¥113,484)

$1,056,661)

(9,917)
$1,046,735)

2006 20062005

Millions of yen
Thousands of
U.S. dollars 

Bonds in yen due
through 2018…………………

Loans from banks and other 
financial institutions due 
through 2022…………………

Other ……………………………

Subtotal ………………………
Less current portion …………

Total……………………

¥1,268,221)

749,611)
288,525)

2,306,357)
(242,409)

¥2,063,948)

¥1,227,221)

803,597)
311,180)

2,341,999)
(286,609)

¥2,055,389)

$10,796,126)

6,381,297)
2,456,159)

19,633,583)
(2,063,582)

$17,570,000)

2006 20062005

Millions of yen
Thousands of
U.S. dollars 

2007 ………………………………………………

2008 ………………………………………………

2009 ………………………………………………

2010 and thereafter ……………………………
Total ……………………………………

¥   242,409
290,122
206,441

1,567,384
¥2,306,357

$  2,063,582
2,469,753
1,757,393

13,342,844
$19,633,583

Millions of
yenYear ending March 31,

Thousands of
U.S. dollars 

Land ………………………………………………

Buildings …………………………………………
Machinery and equipment …………………
Other ………………………………………………

Total ……………………………………

¥12,610
44,703
28,335
10,872

¥96,521

$107,346
380,548
241,210
92,551

$821,665

Millions of
yen

Thousands of
U.S. dollars 

Bonds ……………………………………………

Long-term loans ………………………………

¥1,268,221
335,018

$10,796,126
2,851,945

Millions of
yen

Thousands of
U.S. dollars 

The redemption schedule for other securities with maturity dates
and held-to-maturity debt securities at March 31, 2006 and 2005
is summarized as follows:

At March 31, 2006

Unlisted foreign bonds…
Municipal bonds ………
Other………………………

Total ……………

¥-)
73)
10)

¥84)

¥   -)
391)
-)

¥391)

¥  -)
338)
-)

¥338)

¥5,000)
321)
-)

¥5,321)

Due after
five years
through 

ten years

Due after 
one year
through 

five years
Due in one
year or less

Due after
ten years

Millions of yen

At March 31, 2005

Unlisted foreign bonds…
Municipal bonds ………
Other………………………

Total ……………

¥-)
73)
0)

¥74)

¥-)
395)

10)
¥405)

¥-)
340)
-)

¥340)

¥2,000)
388)
-)

¥2,388)

Due after
five years
through 

ten years

Due after 
one year
through 

five years
Due in one
year or less

Due after
ten years

Millions of yen
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The components of retirement benefit expenses for the years
ended March 31, 2006 and 2005 are outlined as follows:

The principal assumptions used in determining the retirement
benefit obligation and other components of the Company’s and
the consolidated subsidiaries’ plans are shown below:

9. Income Taxes

The Company and consolidated subsidiaries are subject to
several taxes based on earnings, which, in the aggregate,

resulted in a statutory tax rate of approximately 36% for both
2006 and 2005.  Other major consolidated subsidiaries are
subject to several taxes based on earnings, which, in the
aggregate, resulted in statutory tax rate of approximately 40% for
both 2006 and 2005.

The significant components of deferred tax assets and
liabilities at March 31, 2006 and 2005 were as follows:

The effective tax rates reflected in the accompanying
consolidated statements of income for the years ended March 31,
2006 and 2005 differ from the statutory tax rate for the following
reasons:

sum retirement benefits plan, which together cover substantially
all full-time employees who meet certain eligibility requirements.
Certain subsidiaries have defined contribution plans.

The following table sets forth the funded and accrued status
of the plans, and the amounts recognized in the consolidated
balance sheets at March 31, 2006 and 2005 for the Company’s
and the consolidated subsidiaries’ defined benefit plans:

Discount rates…………………………
Expected rate of return on plan

assets …………………………………
Period for amortization of 

unrecognized prior service cost …
Period for amortization of 

unrecognized actuarial gain or loss …
Method of allocation of estimated 

retirement benefits ………………

2.0%–2.5%

0.0%–2.53%

1year–15years

1year–15years

Equally over 
the period

2.0%–2.5%

0.0%–2.5%

1year–15years

1year–15years

Equally over 
the period

2006 2005

Retirement benefit obligation …
Plan assets at fair value ………
Unfunded retirement 

benefit obligation ……………

Unrecognized actuarial (gain) loss…
Unrecognized prior 

service cost ……………………
Prepaid pension cost …………
Accrued retirement benefits …

¥(471,897)
296,858)

(175,039)
(41,353)

(322)
(788)

¥(217,502)

¥(511,797)
247,647

(264,150)
5,296

2)
(700)

¥(259,551)

$(4,017,170)
2,527,096

(1,490,074)
(352,030)

(2,741)
(6,708)

$(1,851,553)

2006 20062005

Millions of yen
Thousands of
U.S. dollars 

Service cost ………………………
Interest cost ………………………
Expected return on 

plan assets ……………………

Amortization of unrecognized
actuarial loss …………………

Amortization of unrecognized 
prior service cost ……………

Contributions paid for  
defined contribution plans…

Total …………………………

¥21,273)
10,005)

(329)

7,237)

(47,763)

737)
¥(8,840)

¥17,321)
10,042)

(388)

15,205)

0)

699)
¥42,881)

$181,093)
85,170)

(2,800)

61,607)

(406,597)

6,273)
$(75,253)

2006 20062005

Millions of yen
Thousands of
U.S. dollars 

Statutory tax rate ……………………………………………………
Effect of:

Valuation allowance ……………………………………………
Tax credits for IT investment and research 

and development costs ………………………………………
Intercompany profits ……………………………………………
Other, net …………………………………………………………

Effective tax rate ……………………………………………………

35.98%)

(3.21)%

(3.19)%
1.94)%
0.35)%

31.87%)

2005

Statutory tax rate ……………………………………………………

Effect of:
Equity in loss of affiliated companies ………………………
Intercompany profits ……………………………………………
Other, net……………………………………………………………

Effective tax rate………………………………………………………

35.98%)

1.37%)
0.83%)
0.92%)

39.10%)

2006

Deferred tax assets:
Accrued retirement 
benefits ………………………

Deferred charges ……………
Intercompany profits ………
Other ……………………………

Valuation allowance ………

Total deferred tax assets ……
Deferred tax liabilities:

Unrealized holding gain 
on other securities…………

Other ……………………………
Total deferred tax

liabilities ………………………
Net deferred tax asset …………

2006 20062005

Millions of yen
Thousands of
U.S. dollars 

¥  79,444)
18,773)
35,831)
53,231)

187,281)
(5,255)

182,026)

(8,459)
(1,628)

(10,087)
¥171,938)

¥  92,861)
21,231)
35,939)
48,929)

198,962)
(3,511)

195,450)

(5,730)
(3,357)

(9,087)
¥186,362)

$   676,291)
159,811)
305,022)
453,145)

1,594,287)
(44,734)

1,549,553)

(72,009)
(13,858)

(85,868)
$(1,463,675)

10. Shareholders’ Equity

The Commercial Code of Japan (the “Code”) provides that an
amount equal to at least 10% of the amounts disbursed as
distributions of earnings be appropriated to the legal reserve
until the sum of the legal reserve and additional paid-in capital
equals 25% of the common stock account.  The Code stipulates
that neither capital surplus nor the legal reserve is available for
dividends, but both may be used to reduce or eliminate a deficit
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by resolution of the shareholders or may be transferred to
common stock by resolution of the Board of Directors.  The Code
also stipulates that, to the extent that the sum of the additional
paid-in capital account and the legal reserve exceeds 25% of the
common stock account, the amount of any such excess is
available for appropriation by resolution of the shareholders.

The new Corporation Law of Japan (the “Law”), which
superseded most of the provisions of the Commercial Code of
Japan, went into effect on May 1, 2006.  The Law stipulates
similar requirements on distribution of earnings to those of the
Code.  Under the Law, however, such distributions can be made
at any time by resolution of the shareholders, or by the Board of
Directors if certain conditions are met.

The legal reserve of ¥62,860 million ($535,115 thousand) was
included in retained earnings in the accompanying consolidated
financial statements for the year ended March 31, 2006.

11. Operating Expenses

Operating expenses in the electricity business for the years
ended March 31, 2006 and 2005 were as follows:

14. Impairment Loss on Fixed Assets

For purposes of recognition and measurement of an impairment
loss, fixed assets are grouped as follows: All fixed assets utilized

For the years ended March 31, 2006 and 2005, lease payments
relating to finance leases accounted for as operating leases
amounted to ¥1,310 million ($11,151 thousand) and ¥2,328
million, respectively, which equaled the depreciation expense
of the leased assets computed by the straight-line method
over the respective lease terms with no residual value.

Future minimum lease payments (including the interest
portion thereon) subsequent to March 31, 2006 for finance
leases accounted for as operating leases are summarized as
follows:

Future minimum lease payments subsequent to March 31,
2006 for noncancelable operating leases are summarized as
follows:

(b) Lessors’ accounting
The following amounts represent the acquisition costs,
accumulated depreciation and net book value of the leased
assets relating to finance leases accounted for as operating
leases at March 31, 2006 and 2005:

For the years ended March 31, 2006 and 2005, lease income
relating to finance leases accounted for as operating leases
amounted to ¥697 million ($5,933 thousand) and ¥607 million,
respectively.

For the years ended March 31, 2006 and 2005,
depreciation of assets leased under finance leases accounted
for as operating leases amounted to ¥683 million ($5,814
thousand) and ¥541 million, respectively.

Future minimum lease income (including the interest
portion thereon) subsequent to March 31, 2006 for finance
leases accounted for as operating leases is summarized as
follows:

12. Research and Development Costs

Research and development costs for the years ended March 31,
2006 and 2005 were ¥9,450 million ($80,446 thousand) and
¥10,342 million, respectively.

13. Leases

(a) Lessees’ accounting
The following pro forma amounts represent the acquisition
costs, accumulated depreciation and net book value of the
leased machinery and equipment at March 31, 2006 and 2005,
which would have been reflected in the balance sheets if
finance lease accounting had been applied to the finance
leases currently accounted for as operating leases:

Personnel ………………………
Fuel ………………………………
Purchased power………………
Maintenance ……………………
Depreciation ……………………
Taxes other than income 

taxes ……………………………
Subcontracting fees …………

Other………………………………
Total ……………………

¥   168,406
309,205
249,907
161,019
242,173

92,171
47,683

131,630
¥1,402,196

¥   171,683
248,133
207,025
164,778
233,087

91,529
42,849

130,738
¥1,289,826

$ 1,433,608
2,632,203
2,127,411
1,370,724
2,061,573

784,634
405,916

1,120,541
$11,936,630

2006 20062005

Millions of yen
Thousands of
U.S. dollars 

Acquisition costs…………………
Accumulated depreciation ………

Net book value……………………

¥3,517)
2,081)

¥1,436)

¥9,860)
7,189)

¥2,671)

$29,939)
17,715)

$12,224)

2006 20062005

Millions of yen
Thousands of
U.S. dollars 

Acquisition costs…………………
Accumulated depreciation ………

Net book value……………………

¥5,162)
2,383)

¥2,778)

¥4,205)
2,060)

¥2,145)

$43,943)
20,286)

$23,648)

2006 20062005

Millions of yen
Thousands of
U.S. dollars 

2007 ……………………………………………

2008 and thereafter …………………………
Total …………………………………

¥  621)
1,109)

¥1,731)

$  5,286)
9,440)

$14,735)

Millions of
yenYear ending March 31,

Thousands of
U.S. dollars 

2007 ……………………………………………

2008 and thereafter …………………………
Total …………………………………

¥  20)
105)

¥125)

$   170)
893)

$1,064)

Millions of
yenYear ending March 31,

Thousands of
U.S. dollars 

2007………………………………………………
2008 and thereafter …………………………

Total …………………………………

¥  738)
1,725)

¥2,464)

$  6,282)
14,684)

$20,975)

Millions of
yenYear ending March 31,

Thousands of
U.S. dollars 
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in the electric utility business are treated as a single group
because all assets used in generation of electricity through sales
activities are integrated to generate cash flows.  No impairment
loss was recognized for this asset group as any indicators of
asset impairment existed.  Fixed assets utilized in the
construction business are grouped by unit such as business
office for which cash flows independent of those of other assets
can be identified.  Fixed assets utilized in the thermal utility
business are grouped by business area as identifiable cash flows
independent of the cash flows of other assets are generated by
business area.  For fixed assets other than those mentioned
above, an impairment loss is recognized and measured by asset.

For the year ended March 31, 2005, the Company and its
consolidated subsidiaries recognized impairment loss on fixed
assets in the amount of ¥7,012 million, of which ¥6,769 million
was on property, plant, and equipment and ¥243 million was on
long-term investments.  Among others, significant impairment
loss in the amount of ¥3,419 million was recognized on land.  The
Company purchased the land for power plant site but the
construction of the power plant was cancelled due to the changes
in surrounding conditions.  Consequently, it seemed hard to
recover the book value of the land and then the Company
recognized the impairment loss to reduce the book value to the
recoverable amount which was measured at fair value less cost
to sell.  The fair value was computed based on the amount used
in calculation of fixed property tax.

15. Contingent Liabilities

At March 31, 2006, the Company and its consolidated
subsidiaries were contingently liable as co-guarantors of loans of
other companies, primarily in connection with the procurement
of fuel, in the amount of ¥118,553 million ($1,009,219 thousand),
and as guarantors of employees’ housing loans in the amount of
¥1,582 million ($13,467 thousand).

At March 31, 2006, the Company assigned to banks its
obligation to make payments of its bonds amounting to ¥50,000
million ($425,640 thousand) in the aggregate plus interest on the
principal of its bonds due through 2014 at rates ranging from
4.65% to 4.85%.  In this connection, the Company made deposits
with the banks in fulfillment of the related obligation.  The
deposits and the bonds have thus been excluded from the
accompanying consolidated balance sheet at March 31, 2006.

16. Amounts Per Share

Basic net income per share is computed based on the net income
available for distribution to shareholders of common stock and
the weighted-average number of shares of common stock
outstanding during the year. Diluted net income per share is
computed based on the net income available for distribution to
the shareholders and the weighted-average number of shares of
common stock outstanding during the year assuming full
conversion of the convertible bonds.  Net assets per share are
computed based on the net assets available for distribution to the

Since either the Company or its consolidated subsidiary did not
have potentially dilutive securities at March 31, 2006 and 2005,
diluted net income per share was not disclosed.

17. Derivatives

The Company utilizes forward foreign exchange contracts solely
in order to hedge against the risk of fluctuation in foreign
currency exchange rates and to stabilize its future cash flows
relating to debts denominated in foreign currencies relating to its
operations.

The Company also utilizes interest-rate swaps to hedge its
exposure to adverse fluctuation in interest rates and to manage
its future cash flows relating to the principal and interest
payments on bonds.

A certain consolidated subsidiary also utilizes weather
derivatives for the purpose of hedging its electric power business
risk which fluctuates with changes in wind power.

The Company has entered into various derivatives
transactions solely in order to hedge against certain risks in
compliance with its internal policies.  The Company does not
utilize derivatives for speculative trading purposes.

The Company is exposed to the risk of credit loss in the event
of nonperformance by the counterparties to these derivatives
positions, but considers the risk of any such loss to be minimal
because the Company enters into derivatives transactions only
with financial institutions which have high credit ratings.

The Company enters into, monitors and manages its
derivatives positions based on its own internal policies.

Net income:
Basic …………………………

Diluted…………………………
Cash dividends

applicable to the year ………

¥107.90)
–)

55.00)

¥ 113.36)
–)

50.00)

$0.918)
–)

0.468)

2006 20062005

Yen

Year ended March 31,

U.S. dollars 

Net assets ……………………… ¥1,929.02) ¥1,861.97) $16.421)

2006 20062005

Yen

At March 31,

U.S. dollars 

shareholders and the number of shares of common stock
outstanding at the year end.

The amounts per share for the years ended March 31, 2006
and 2005 were as follows:



¥  1,660,045)

–)

1,660,045)

1,560,197)

¥    99,848)

¥ 4,113,910)

¥   285,291)

¥  205,321)
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Net sales:

(1) Net sales to outside customers ………………………

(2) Net intersegment sales …………………………………

Total………………………………………………………

Operating expenses ……………………………………………

Operating income ………………………………………………

Total assets ………………………………………………………

Depreciation ………………………………………………………

Capital expenditures ……………………………………………

¥ 106,967)

126,045)

233,013)

224,841)

¥    8,171)

¥ 237,789)

¥ 3,696)

¥    3,782)

¥  1,491,698)

2,299)

1,493,998)

1,414,671)

¥    79,327)

¥ 3,753,930)

¥   258,960)

¥  189,105)

¥     61,379)

125,191)

186,571)

173,922)

¥  12,649)

¥ 384,619)

¥   30,146)

¥  20,338)

¥   1,660,045)

253,536)

1,913,582)

1,813,435)

¥  100,147)

¥ 4,376,339)

¥   292,803)

¥  213,226)

¥               –)

(253,536)

(253,536)

(253,237)

¥      (299)

¥ (262,429)

¥ (7,512)

¥ (7,905)

18. Segment Information

The segment information of the Company and its consolidated subsidiaries for the years ended March 31, 2006 and 2005 is summarized as
follows:

19. Subsequent Event

The following appropriations of retained earnings, which have not been reflected in the accompanying consolidated financial statements,
were approved at a meeting of the shareholders of the Company held on June 29, 2006:

Year-end cash dividends (¥30 = U.S.$0.255 per share) ………………………………………………………………………………
Bonuses to directors and corporate auditors……………………………………………………………………………………………

¥  14,971)
97)

$127,445)
825)

Millions of
yen

Thousands of
U.S. dollars 

Year ended March 31, 2006
Consolidated

total

Eliminations of
intersegment
transactions
or corporateTotalOther

Construc-
tion

business

Electric
utility

business

Millions of yen

Net sales:

(1) Net sales to outside customers ………………………

(2) Net intersegment sales …………………………………

Total………………………………………………………

Operating expenses ……………………………………………

Operating income ………………………………………………

Total assets ………………………………………………………

Depreciation ………………………………………………………

Impairment loss on fixed assets ……………………………

Capital expenditures ……………………………………………

¥  108,191)

124,637)

232,829)

226,451)

¥    6,377)

¥ 230,565)

¥     4,060)

¥  259)

¥  3,644)

¥  1,444,726)

2,128)

1,446,855)

1,300,225)

¥  146,630)

¥ 3,760,309)

¥   250,302)

¥  5,235)

¥  230,661)

¥     58,543)

121,065)

179,609)

168,937)

¥  10,671)

¥ 382,037)

¥   30,120)

¥ 1,517)

¥  19,199)

¥  1,611,461)

247,831)

1,859,293)

1,695,614)

¥  163,679)

¥ 4,372,911)

¥    284,483)

¥  7,012)

¥  253,505)

¥             –)

(247,831)

(247,831)

(248,102)

¥ 270)

¥ (250,434)

¥ (7,650)

¥  –)

¥ (7,711)

¥  1,611,461)

–)

1,611,461)

1,447,511)

¥ 163,950)

¥ 4,122,476)

¥ 276,832)

¥       7,012)

¥  245,794)

Year ended March 31, 2005
Consolidated

total

Eliminations of
intersegment
transactions
or corporateTotalOther

Construc-
tion

business

Electric
utility

business

Millions of yen

Net sales:

(1) Net sales to outside customers ………………………

(2) Net intersegment sales …………………………………

Total………………………………………………………

Operating expenses ……………………………………………

Operating income ………………………………………………

Total assets ………………………………………………………

Depreciation ………………………………………………………

Capital expenditures ……………………………………………

$  910,589)

1,072,997)

1,983,595)

1,914,029)

$  69,558)

$ 2,024,253)

$  31,463)

$   32,195)

$ 12,698,544)

19,570)

12,718,123)

12,042,827)

$ 675,295)

$31,956,499)

$ 2,204,477)

$ 1,609,815)

$   522,507)

1,065,727)

1,588,243)

1,480,565)

$   107,678)

$3,274,189)

$   256,627)

$   173,133)

$14,131,650)

2,158,304)

16,289,963)

15,437,430)

$    852,532)

$ 37,254,950)

$  2,492,576)

$ 1,815,152)

$ –)

(2,158,304)

(2,158,304)

(2,155,758)

$      (2,545)

$(2,234,008)

$   (63,948)

$   (67,293)

$14,131,650)

–)

14,131,650)

13,281,663)

$     849,987)

$35,020,941)

$  2,428,628)

$  1,747,859)

Year ended March 31, 2006
Consolidated

total

Eliminations of
intersegment
transactions
or corporateTotalOther

Construc-
tion

business

Electric
utility

business

Thousands of U.S. dollars
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Assets

Property, plant and equipment (Notes 4 and 13) ………………………………………………
Less accumulated depreciation ………………………………………………………………………

Property, plant and equipment, net (Note 6)…………………………………………………

Nuclear fuel:
Loaded nuclear fuel…………………………………………………………………………………………
Nuclear fuel under processing …………………………………………………………………………

Total nuclear fuel ………………………………………………………………………………………

Investments in and advances to:
Subsidiaries and affiliates (Notes 6 and 7)…………………………………………………………
Other (Note 6)…………………………………………………………………………………………………

Total investments and advances …………………………………………………………………

Fund for reprocessing costs of irradiated nuclear fuel ……………………………………………

Deferred income taxes (Note 8)…………………………………………………………………………

Other assets (Note 6)…………………………………………………………………………………………

Current assets:
Cash (Note 6) …………………………………………………………………………………………………
Amounts due from customers, less allowance

for uncollectible receivables (Notes 5 and 6) …………………………………………………
Fuel and supplies (Note 6) ………………………………………………………………………………
Deferred income taxes (Note 8) ………………………………………………………………………
Other current assets (Note 6) …………………………………………………………………………

Total current assets……………………………………………………………………………………

Total assets ………………………………………………………………………………………………

¥ 7,352,109)
(4,369,790)
2,982,319)

39,809)
101,194)
141,003)

183,043)
85,613)

268,656)

61,466)

101,453)

3,283)

55,890)

76,677)
28,528)

9,850)
30,043)

200,990)

¥ 3,759,173)

2006 20062005

Millions of yen

Thousands of
U.S. dollars

(Note 3)

¥ 7,304,587)
(4,212,853)
3,091,733)

41,433)
96,492)

137,925)

183,951)
64,348)

248,299)

–)

114,326)

2,562)

37,006)

77,873)
21,812)

9,747)
16,694)

163,134)

¥ 3,757,983)

$ 62,587,120)
(37,199,199)
25,387,920)

338,886)
861,445)

1,200,331)

1,558,210)
728,807)

2,287,017)

523,248)

863,650)

27,947)

475,781)

652,736)
242,853)
83,851)

255,750)
1,710,990)

$ 32,001,132)

See notes to non-consolidated financial statements.

Tohoku Electric Power Co., Inc.
March 31, 2006 and 2005
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Liabilities and shareholders’ equity

Long-term debt (Note 6) ……………………………………………………………………………………

Accrued retirement benefits ……………………………………………………………………………

Reserve for reprocessing costs of irradiated nuclear fuel …………………………………

Reserve for decommissioning costs of nuclear power units………………………………

Current liabilities:
Short-term borrowings ……………………………………………………………………………………
Current portion of long-term debt (Note 6)…………………………………………………………
Commercial paper …………………………………………………………………………………………

Accounts payable……………………………………………………………………………………………
Accrued income taxes ……………………………………………………………………………………

Accrued expenses …………………………………………………………………………………………

Reserve for exhibition at EXPO 2005 in Aichi ……………………………………………………
Other current liabilities ……………………………………………………………………………………

Total current liabilities…………………………………………………………………………………

Reserve for fluctuation in water levels………………………………………………………………

Contingent liabilities (Note 14)

Shareholders’ equity (Notes 10 and 15):
Common stock, without par value:

Authorized –  1,000,000,000 shares
Issued –     502,882,585 shares …………………………………………………………

Capital surplus ………………………………………………………………………………………………

Legal reserve …………………………………………………………………………………………………
Retained earnings (Notes 9 and 17) …………………………………………………………………
Net unrealized holding gain on securities……………………………………………………………
Treasury stock, at cost; 3,833,254 shares in 2006 and
574,776 shares in 2005

Total shareholders’ equity …………………………………………………………………………

Total liabilities and shareholders’ equity ………………………………………………………

¥1,980,897)

173,274)

105,973)

36,151)

54,440)
214,497)
131,000)

75,726)
5,351)

43,901)
–)

60,080)
584,998)

14,900)

251,441)
26,657)
62,860)

515,778)
13,343)

(7,104)
862,977)

¥3,759,173)

2006 20062005

Millions of yen

Thousands of
U.S. dollars

(Note 3)

¥1,946,398)

214,095)

101,291)

32,744)

43,720)
254,221)
92,000)

101,400)
18,556)
39,944)

147)
61,444)

611,435)

12,566)

251,441)
26,657)
62,860)

491,208)
8,325)

(1,041)
839,452)

¥3,757,983)

$16,863,003)

1,475,048)

902,128)

307,746)

463,437)
1,825,972)
1,115,178)

644,641)
45,552)

373,720)
–)

511,449)
4,979,977)

126,840)

2,140,469)
226,926)
535,115)

4,390,721)
113,586)

(60,475)
7,346,360)

$32,001,132)

See notes to non-consolidated financial statements.
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Operating revenues

Operating expenses (Note 11):
Personnel expenses ……………………………………………………………………………………
Fuel……………………………………………………………………………………………………………
Purchased power ………………………………………………………………………………………
Maintenance ………………………………………………………………………………………………
Depreciation ………………………………………………………………………………………………
Taxes other than income taxes ……………………………………………………………………

Subcontracting fees ……………………………………………………………………………………
Other…………………………………………………………………………………………………………

Operating income …………………………………………………………………………………

Other (income) expenses:
Interest and dividend income ………………………………………………………………………

Interest expense…………………………………………………………………………………………
Gain on reversal of prior service liability of retirement benefit obligation……………
Loss on natural disasters ……………………………………………………………………………

Impairment loss on fixed assets (Note 13) ……………………………………………………
Loss on discontinuance of power plant construction ………………………………………
Other, net …………………………………………………………………………………………………

Income before special item and income taxes ………………………………………………

Special item:
Provision for reserve for fluctuation in water levels…………………………………………

Income before income taxes …………………………………………………………………

Income taxes (Note 8):
Current………………………………………………………………………………………………………
Deferred ……………………………………………………………………………………………………

Net income (Note 15) ……………………………………………………………………………………

¥1,498,759)

166,540)
302,488)
277,038)
163,260)
243,595)

86,148)
50,605)

131,141)
1,420,819)

77,940)

(1,263)
44,468)

(47,782)
–)
–)
–)

(3,363)
(7,940)
85,881)

2,333)
83,547)

15,945)
14,060)
30,005)

¥     53,542)

2006 20062005

Millions of yen

Thousands of
U.S. dollars

(Note 3)

¥1,455,336)

169,831)
248,713)
233,442)
162,638)
234,967)
85,510)
44,866)

130,355)
1,310,326)

145,009)

(1,286)
49,997)

–)
3,021)
6,156)
3,985)
9,851)

71,725)
73,284)

2,204)
71,079)

36,132)
(10,775)
25,357)

¥     45,721)

$12,758,653)

1,417,723)
2,575,023)
2,358,372)
1,389,801)
2,073,678)

733,361)
430,790)

1,116,378)
12,095,164)

663,488)

(10,751)
378,547)

(406,759)
–)
–)
–)

(28,628)
(67,591)
731,088)

19,860)
711,219)

135,736)
119,690)
255,426)

$     455,792)

See notes to non-consolidated financial statements.

Tohoku Electric Power  Co., Inc.
Years ended March 31, 2006 and 2005
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Number of
shares of
common

stock
Common

stock
Capital
surplus

Legal 
reserve

Retained
earnings

Net unrealized
holding gain 
on securities

Treasury 
stock, at cost

Balance at March 31, 2004 …………………
Bonuses to directors and

corporate auditors…………………………
Cash dividends paid …………………………
Net income for the year ended

March 31, 2005 ……………………………

Net change during the year ………………
Balance at March 31, 2005 …………………

Bonuses to directors and
corporate auditors …………………………

Cash dividends paid …………………………
Accumulated deficit succeeded from 

the merged consolidated subsidiary …
Net income for the year ended 

March 31, 2006 ……………………………

Net change during the year ………………
Balance at March 31, 2006 …………………

502,882,585)

502,882,585)

502,882,585)

¥251,441)

251,441)

¥251,441)

¥26,657)

26,657)

¥26,657)

¥62,860)

62,860)

¥62,860)

¥470,733)

(120)
(25,127)

45,721)

491,208)

(120)
(24,957)

(3,894)

53,542)

¥515,778)

¥ 9,340)

(1,014)
8,325)

5,017)
¥ 13,343)

¥   (538)

(502)
(1,041)

(6,063)
¥(7,104)

Millions of yen

Thousands of U.S. dollars (Note 3)

Common
stock

Capital
surplus

Legal 
reserve

Retained
earnings

Net unrealized
holding gain 
on securities

Treasury 
stock, at cost

Balance at March 31, 2005 ……………………………………

Bonuses to directors and 
corporate auditors ……………………………………………

Cash dividends paid ……………………………………………
Accumulated deficit succeeded from the merged 

consolidated subsidiary ……………………………………

Net income for the year ended 
March 31, 2006 ………………………………………………

Net change during the year …………………………………
Balance at March 31, 2006 ……………………………………

$2,140,469)

$2,140,469)

$226,926)

$226,926)

$535,115)

$535,115)

$4,181,561)

(1,021)
(212,454)

(33,148)

455,792)

$4,390,721)

$  70,869)

42,708)
$113,586)

$  (8,861)

(51,613)
$(60,475)

See notes to non-consolidated financial statements.

Tohoku Electric Power  Co., Inc.
Years ended March 31, 2006 and 2005
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irradiated nuclear fuel.  In accordance with the changes in the
accounting rules applicable to electric utility providers in
Japan, the reserve is stated at present value of the amount
that would be required to reprocess the irradiated nuclear fuel
with definite plan for reprocessing.

The effect of this change was to increase operating
expenses and to decrease income before income taxes by
¥4,397 million ($37,430 thousand) for the year ended March
31, 2006.

(c) Accounting for impairment of fixed assets
In August 2002, the Business Accounting Council issued a
Statement of Opinion, “Accounting for Impairment of Fixed
Assets,” and in October 2003 the Accounting Standards Board
of Japan (ASB) issued ASB Guidance No. 6 “Guidance for
Accounting Standard for Impairment of Fixed Assets.”  These
new accounting standards are effective for fiscal years
beginning on or after April 1, 2005 with early adoption
permitted from the fiscal year ended March 31, 2004.

The new standard requires that tangible and intangible
fixed assets be carried at cost less depreciation, and be
reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount of an asset
may not be recoverable.  Companies are required to
recognize an impairment loss in their statement of income or
operations if certain indicators of asset impairment exist and
if the book value of an asset exceeds the undiscounted sum of
its future cash flows.  The standard states that impairment
losses should be measures as the excess of the book value
over the higher of (1) the fair market value of the asset, net of
disposition costs, and (2) the present value of future cash
flows arising from ongoing utilization of the asset and from
disposal of the asset after use.  The standard covers land,
factories, buildings and other forms of property, plant and
equipment as well as intangible assets.  Fixed assets are to be
grouped at the lowest level for which there are identifiable
cash flows independent of the cash flows from other groups
of assets.

Effective April 1, 2004, the Company adopted the new
standard.  The effect of the adoption was to decrease income
before income taxes by ¥6,156 million for the year ended
March 31, 2005.

3. U.S. Dollar Amounts

Amounts in U.S. dollars are included solely for the convenience
of the reader.  The rate of ¥117.47 = U.S.$1.00, the approximate
rate of exchange in effect on March 31, 2006, has been used in
translation.  The inclusion of such amounts is not intended to
imply that yen have been or could be readily converted, realized
or settled in U.S. dollars at that or any other rate.

1. Summary of Significant Accounting Policies

The accompanying non-consolidated financial statements of
Tohoku Electric Power Company, Incorporated (the “Company”)
have been compiled from the non-consolidated financial
statements prepared by the Company as required by the
Securities and Exchange Law of Japan and are prepared on the
basis of accounting principles generally accepted in Japan, which
are different in certain respects as to the application and
disclosure requirements of International Financial Reporting
Standards.

The Company has prepared the non-consolidated statements
of shareholders’ equity and certain additional financial
information for the purpose of inclusion in this report although
such statements and information are not customarily prepared in
Japan.

As permitted by the Securities and Exchange Law, amounts of
less than one million yen have been omitted.  As a result, the
totals shown in the accompanying non-consolidated financial
statements (both in yen and U.S. dollars) do not necessarily
agree with the sum of the individual amounts.

Certain amounts previously reported have been reclassified to
conform to the current year’s presentation.

The accompanying non-consolidated financial statements have
been prepared on the same basis as the accounting policies
discussed in Note 1 to the consolidated financial statements
except that these financial statements relate to the Company
only, with investments in subsidiaries and affiliates being stated
substantially at cost.

2. Accounting Change

(a) Amortization of easements
Prior to April 1, 2005, the Company treated easements related
to lands below transmission lines as unamortizable assets.
Effective April 1, 2005, the Company began to amortize such
easements to determine transmission and distribution costs
more adequately in accordance with the revision of the
Japanese Electric Utility Law requiring electric utility
providers to account for revenues and expenses of
transmission and distribution.  The effect of this change was
to increase operating expenses and to decrease income
before income taxes by ¥5,354 million ($45,577 thousand) for
the year ended March 31, 2006.

(b) Reserve for reprocessing costs of irradiated nuclear fuel
Prior to April 1, 2005, the annual provision for the costs or
reprocessing irradiated nuclear fuel was calculated to state
the related reserve at 60% of the amount that would be
required to reprocess all of the irradiated nuclear fuel in
accordance with the regulatory authority.

Effective April 1, 2005, the Company adopted a revised
accounting standard for reserve for reprocessing costs of

Tohoku Electric Power  Co., Inc.
March 31, 2006



41ANNUAL REPORT 2006

6. Assets Pledged as Collateral

All assets of the Company are subject to certain statutory
preferential rights established to secure the bonds and loans
from The Development Bank of Japan.
Secured long-term debt at March 31, 2006 was as follows:

Carrying value …………………

Market value ……………………

Unrealized gain …………………

¥  5,978)
26,085)

¥20,106)

¥  5,978)
24,265)

¥18,286)

$  50,889)
222,056)

$171,158)

2006 20062005

Millions of yen
Thousands of
U.S. dollars 

Bonds ……………………………………………
Long-term loans………………………………

¥1,268,521)
283,561)

$10,798,680)
2,413,901)

Millions of
yen

Thousands of
U.S. dollars

Deferred tax assets:
Accrued retirement 

benefits…………………………
Deferred charges………………
Other ……………………………

Valuation allowance …………
Total deferred tax assets ……

Deferred tax liabilities:
Unrealized holding gain
on securities …………………

Other ……………………………
Total deferred tax liabilities …
Net deferred tax assets ………

¥  62,344)
18,652)
41,505)

122,501)
(3,692)

118,808)

(7,500)
(4)

(7,504)
¥111,304)

¥  74,011)
21,101)
35,529)

130,642)
(1,883)

128,759)

(4,680)
(4)

(4,685)
¥124,073)

$   530,722)
158,780)
353,324)

1,042,827)
(31,429)

1,011,390)

(63,846)
(34)

(63,880)
$947,510)

2006 20062005

Millions of yen
Thousands of
U.S. dollars 

The differences between the effective tax rates reflected in the
accompanying statements of income for the years ended March
31, 2006 and 2005, and the statutory tax rate were immaterial.

Contributions in aid of construction, which were deducted from
the cost of property, plant and equipment at March 31, 2006 and
2005, were as follows:

5. Amounts Due from Customers

Amounts due from customers, less allowance for uncollectible
receivables at March 31, 2006 and 2005 consisted of the
following:

Amounts due from
customers………………………

Less allowance for 
uncollectible receivables …

Total ……………………

¥77,085)

(408)
¥76,677)

¥78,277)

(404)
¥77,873)

$656,210)

(3,473)
$652,736)

2006 20062005

Millions of yen
Thousands of
U.S. dollars 

Hydro power plant ……………
Thermal power plant …………
Nuclear power plant …………
Internal combustion

power plant……………………
Transmission plant……………
Transformation plant…………
Distribution plant………………
General plant……………………
Property leased

to others ………………………
Other………………………………

Construction work
in progress ……………………

Total ……………………

¥   476,318)
1,571,861)
1,286,822)

26,080)
1,389,013)

751,915)
1,279,954)

366,377)

501)
15,377)

7,164,223)

187,886)
¥7,352,109)

¥   473,692)
1,574,779)

899,654)

26,564)
1,369,847)

747,577)
1,256,054)

424,217)

501)
16,377)

6,789,267)

515,319)
¥7,304,587)

$  4,054,805)
13,380,956)
10,954,473)

222,014)
11,824,406)
6,400,910)

10,896,007)
3,118,898)

4,264)
130,901)

60,987,681)

1,599,438)
$62,587,120)

2006 20062005

Millions of yen
Thousands of
U.S. dollars 

¥180,544) ¥178,766) $1,536,937)

2006 20062005

Millions of yen
Thousands of
U.S. dollars 

7. Securities

The carrying and market value of the common stock of Yurtec Corp.,
a subsidiary, included in investments in and advances to subsidiaries
and affiliates at March 31, 2006 and 2005 are summarized as follows:

8. Income Taxes

The Company is subject to corporation and inhabitants’ taxes
based on earnings, which, in the aggregate, resulted in a
statutory tax rate of approximately 36% for both 2006 and 2005.

The significant components of the Company’s deferred tax
assets and liabilities at March 31, 2006 and 2005 were as follows:

9. Tax Deferral Purpose Reserves

Retained earnings appropriated for tax deferral purpose reserves,
which are subaccounts within retained earnings, are stated in
accordance with the Special Taxation Measures Law and the
Commercial Code.  The reserves are deducted from taxable
income when provided and reversed to taxable income in
subsequent years, which results in a deferral of income tax
payment.  See Note 10.

4. Property, Plant and Equipment

Property, plant and equipment at March 31, 2006 and 2005 are
summarized as follows:
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13. Impairment Loss on Fixed Assets

For purposes of recognition and measurement of an impairment
loss, fixed assets are grouped as follows: All fixed assets utilized
in the electric utility business are treated as a single group
because all assets used in generation of electricity through sales
activities are integrated to generate cash flows.  No impairment
loss was recognized for this asset group as any indicators of
asset impairment existed.  Fixed assets utilized in the thermal
utility business are grouped by business area as identifiable cash
flows independent of the cash flows of other assets are
generated by business area.  For fixed assets other than those
mentioned above, an impairment loss is recognized and
measured by asset.

For the year ended March 31, 2005, the Company recognized
impairment loss on fixed assets in the amount of ¥6,156 million.
Among others, significant impairment loss in the amount of
¥3,419 million was recognized on land.  The Company purchased
the land for power plant site but the construction of the power
plant was cancelled due to the changes in surrounding
conditions.  Consequently, it seemed hard to recover the book
value of the land and then the Company recognized the
impairment loss to reduce the book value to the recoverable
amount which was measured at fair value less cost to sell.  The
fair value was computed based on the amount used in
calculation of fixed property tax. 

14. Contingent Liabilities

At March 31, 2006, the Company was contingently liable as a co-

2007 ………………………………………………

2008 and thereafter ……………………………
Total ……………………………………

¥  2,744)
6,674)

¥  9,418)

$23,359)
56,814)

$80,173)

Millions of
yenYear ending March 31,

Thousands of
U.S. dollars 

For the years ended March 31, 2006 and 2005, lease payments
relating to finance leases accounted for as operating leases
amounted to ¥3,418 million ($29,096 thousand) and ¥3,611
million, respectively, which equaled the depreciation expense of
the leased assets computed by the straight-line method over the
respective lease terms with no residual value.

Future minimum lease payments (including the interest
portion thereon) subsequent to March 31, 2006 for finance leases
accounted for as operating leases are summarized as follows:

Appropriated retained 
earnings:
Reserve for loss on overseas 
investments (see Note 9) …

Reserve for cost
fluctuation adjustments ……

Reserve for general 
purposes…………………………

Unappropriated retained 
earnings …………………………

Total ………………………

¥           8)

103,000)

306,400)

106,370)
¥515,778)

¥         26)

103,000)

286,400)

101,781)
¥491,208)

$      68)

876,819)

2,608,325)

905,507)
$4,390,721

2006 20062005

Millions of yen
Thousands of
U.S. dollars 

10. Shareholders’ Equity

The Commercial Code of Japan (the “Code”) provides that an
amount equal to at least 10% of the amounts disbursed as
distributions of earnings be appropriated to the legal reserve
until the sum of the legal reserve and additional paid-in capital
equals 25% of the common stock account.  The Code stipulates
that neither capital surplus nor the legal reserve is available for
dividends, but both may be used to reduce or eliminate a deficit
by resolution of the shareholders or may be transferred to
common stock by resolution of the Board of Directors.  The Code
also stipulates that, to the extent that the sum of the additional
paid-in capital account and the legal reserve exceeds 25% of the
common stock account, the amount of any such excess is
available for appropriation by resolution of the shareholders.

The new Corporation Law of Japan (the “Law”), which
superseded most of the provisions of the Commercial Code of
Japan, went into effect on May 1, 2006.  The Law stipulates
similar requirements on distribution of earnings to those of the
Code.  Under the Law, however, such distributions can be made
at any time by resolution of the shareholders, or by the Board of
Directors if certain conditions are met.

Retained earnings at March 31, 2006 and 2005 consisted of
the following:

11. Research and Development Costs

Research and development costs for the years ended March 31,
2006 and 2005 were ¥8,675 million ($73,848 thousand) and ¥9,311
million, respectively.

12. Leases

The following pro forma amounts represent the acquisition costs,
accumulated depreciation and net book value of the leased
machinery and equipment at March 31, 2006 and 2005, which
would have been reflected in the balance sheets if finance lease
accounting had been applied to the finance leases currently
accounted for as operating leases:

Acquisition costs…………………
Accumulated depreciation ……
Net book value……………………

¥16,394)
6,975)

¥  9,418)

¥19,892)
9,293)

¥10,598)

$139,559)
59,376)

$  80,173)

2006 20062005

Millions of yen
Thousands of
U.S. dollars 
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Year-end cash dividends
(¥30 = U.S.$0.255 per share)…………………
Bonuses to directors and corporate 
auditors……………………………………………

¥14,971)

97)

$127,445)

825)

Millions 
of yen

Thousands of
U.S. dollars 

Since the Company did not have potentially dilutive securities at
March 31, 2006 and 2005, diluted net income per share was not
disclosed.

16. Derivatives

The Company utilizes forward foreign exchange contracts solely
in order to hedge against the risk of fluctuation in foreign
currency exchange rates and to stabilize its future cash flows
relating to debts denominated in foreign currencies relating to its
operations.

The Company also utilizes interest-rate swaps to hedge its
exposure to adverse fluctuation in interest rates and to manage
its future cash flows relating to the principal and interest
payments on bonds.

The Company has entered into various derivatives
transactions solely in order to hedge against certain risks in
compliance with its internal policies.  The Company does not
utilize derivatives for speculative trading purposes.

The Company is exposed to the risk of credit loss in the event
of nonperformance by the counterparties to these derivatives
positions, but considers the risk of any such loss to be minimal
because the Company enters into derivatives transactions only
with financial institutions which have high credit ratings.

The Company enters into, monitors and manages its
derivatives positions based on its own internal policies.

17. Subsequent Event

The following appropriations of retained earnings, which have
not been reflected in the accompanying non-consolidated
financial statements, were approved at a meeting of the
shareholders of the Company held on June 29, 2006:

Net income:
Basic …………………………

Diluted…………………………
Cash dividends

applicable to the year ………

¥   107.08)
–)

55.00)

¥     90.75)
–)

50.00)

$  0.911)
–)

0.468)

2006 20062005

Yen

Year ended March 31,

U.S. dollars 

Net assets……………………… ¥1,729.05) ¥1,670.95) $14.719)

2006 20062005

Yen

At March 31,

U.S. dollars 

guarantor of loans of other companies, primarily in connection
with the procurement of fuel, in the amount of ¥131,336 million
($1,118,038 thousand), and as guarantor of employees’ housing
loans in the amount of ¥1,530 million ($13,024 thousand).

At March 31, 2006, the Company assigned to banks its
obligation to make payments of its bonds amounting to ¥50,000
million ($425,640 thousand) in the aggregate plus interest on the
principal of its bonds due through 2014 at rates ranging from
4.65% to 4.85%.  In this connection, the Company made deposits
with the banks in fulfillment of the related obligation.  The
deposit and the bonds have thus been excluded from the
accompanying non-consolidated balance sheet at March 31,
2006.

15. Amounts Per Share

Basic net income per share is computed based on the net income
available for distribution to shareholders of common stock and
the weighted-average number of shares of common stock
outstanding during the year. Diluted net income per share is
computed based on the net income available for distribution to
the shareholders and the weighted-average number of shares of
common stock outstanding during the year assuming full
conversion of the convertible bonds.  Net assets per share are
computed based on the net assets available for distribution to the
shareholders and the number of shares of common stock
outstanding at the year end.

The amounts per share for the years ended March 31, 2006
and 2005 were as follows:
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The Tohoku region, which is the service area of

Tohoku Electric Power Co., Inc., represents 21% of

the total area of Japan. It is an expansive region full

of development potential.

As for demand from large-scale industrial

customers, the materials production industry’s share

fell to 36.5% in FY 2005 from 77.5% in FY 1973, while

the processing/assembly industry’s share rose to

63.7% in FY 2005 from 22.5% in FY 1973. These shifts

were caused not only by changes in the Japanese industrial structure in the aftermath of the

oil crisis but also by Tohoku’s resources (such as land, water, and labor) that served as a

magnet for advanced industries, including the electrical machinery industry.

Turning to the current industrial structure of the Tohoku region, the electrical machinery

industry accounts for more than 30% of industrial sales, well exceeding an equivalent share in

the nationwide total. In addition, the proportion of plant construction in the Tohoku region to

the national total constantly averages around 15%, uniquely including many of the most

advanced plants. Therefore, the stock vintage (the average age of plants and equipment) of

manufacturing industries in the Tohoku region is young and new compared to the national

average, which constitutes a comparative regional advantages in productivity and stronger

resistance against cyclical changes or an economic slowdown.

Tohoku Region
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The surface area of the Tohoku region is
approx. 80,000km2 ,occupying one fifth of
Japan. It is almost the size of Austria.

The regional population of approx. 12
million represents on tenth of the
national total, exceeding the total
population of Greece.

The regional gross output is ¥41.4 trillion
($352 billion), which is more than twice
that of Finland.

The value of manufactured goods
shipments of the Tohoku region is ¥21.5
trillion ($183 billion) and accounts for
7.6% of the national total.

Surface Area Population Gross Output
Value of Manufactured

Goods Shipments

Total surface area
377.907 km2

Tohoku
21.0%

Tohoku
9.4%

Total population
127.76 million

Tohoku
8.4%

Total gross output
¥495.8 trillion

Tohoku
7.6%

Total value of
manufactured goods

shipments
¥284.4 trillion

Socioeconomic Aspects

0% 20% 40% 60% 80% 100%

Japan

Tohoku
Electrical machinery
Transportation machinery
General machinery
Food products
Chemicals
Metal products
Nonferrous metals
Others

Value of Manufactured Goods Shipments by Sector (Tohoku/Japan) for 2004

The share of electrical machinery in the Tohoku region exceeds 30%
and is uniquely larger than that in the entire Japan.

17.5% 17.8% 10.2% 8.0% 8.5% 4.7% 31.0%

30.9% 5.9% 8.2% 11.2% 6.0% 5.2% 30.3%

2.2%

2.0%

Characteristics of the 
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Changes in Composition Ratios of the Processing/Assembly
Industry and the Intermediate Products Industry in Large 
Industrial Customers in the Tohoku Region

As for the Company's Large-scale Industrial customers, the share of the intermediate products
industry fell in FY 2005 to 36.3% from 77.5% of the FY 1973 level, while the share of the
processing/assembly industry in FY 2005 rose to 63.7% from 22.5% in FY 1973.

(21.6)

31.6

46.8

(11.6)

27.9

60.5

The processing and assembly industry:B+C(C=Machines)

The intermediate products industry:A

(28.5)

37.7

33.8

(30.7)

35.9

33.4

(30.9)

35.4

33.7

(31.5)

36.0

32.5

35.9

(30.8)

33.3

35.8

(31.5)

32.7

36.3
A

(31.7)
C

32.0
B

0

10%

20%

30%

40%

50%

60%

70%

80%

90%

100%

2005(FY)2004200320022001200019931988198319781973

77.5

(3.7)

18.8

(6.2)

23.0

70.8

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

Japan

Tohoku

Electric Power Sales to Large-Scale Industrial Customers by Segment (FY2005)

A large share occupied by the machinery and equipment manufacturing industry and nonferrous
metal industry is a feature unique to Tohoku EPCo.

Mining
Food products
Textiles
Pulp/Paper
Chemicals
Ceramics
Steel
Nonferrous metals
Machinery and
   equipment manufacturing
Railway
Others

4.7% 19.0%5.6%31.7%11.1%12.3%3.0%7.6%4.1%

0.5%0.4%

22.5%7.0%27.1%5.2%13.2%4.0%10.1%3.8%

1.1%0.4%

5.6%

Electric Power Business

Plant Construction by Region (Site space of 1,000m2 or more)

Kyusyu
Shikoku
Chugoku
Kinki
Hokuriku
Tokai
Kanto
Hokkaido
Tohoku

16.6

4.4

22.7

15.0

4.0

15.1

4.8
4.3

13.1 13.1 13.1

15.2

3.9

24.9

16.1 16.1

4.0

14.9

4.0
3.9

14.3

3.7

24.6

5.6

13.6

6.4
2.6

17.3

4.2

23.4

12.9

4.7

12.5

6.3
4.4

14.4

The ratio of plant construction in the Tohoku region continues to stand at 15% level,
with its unique feature of a large presence of highly advanced plants.

0%

20%

40%
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80%
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20052004200320022001

19.5

5.3

25.2

13.7

4.7

9.6

4.8
3.4

13.8



48

Addendum

ANNUAL REPORT 2006

Company

Tousei Kougyo Co., Inc.

Sakata Kyodo Power Co., Ltd.

Tohoku Natural Energy Development Co., Ltd.

Tohoku Hydropower & Geothermal Energy Co., Inc.

Joban Joint Power Co., Ltd.※

Arakawa Hydro-Electric Power Co., Ltd.※

Soma Kyodo Power Co., Ltd.※

Date of 
Establishment

Paid-in 
Capital

(¥ million)

Equity 
Ownership

(%)

Jan.26, 1953

Apr.  2, 1973

Feb.28, 2000

Oct.12, 1984

Dec.23, 1955

Apr.22, 1960

Jun.  1, 1981

Oct.10, 1944

Feb. 1, 1959

Apr. 1, 1972

Jul.11,1946

Nov.19,1946

Nov. 2,1953

Oct.27, 1992

Jul.  1, 2001

Aug.26, 1978

100.0

100.0

74.7

75.0

49.1

50.0

50.0

47.9

100.0

100.0

60.7

81.7

100.0

100.0

100.0

42.3

5,270

25,500

300

2,000

56,000

350

112,800

7,803

1,000

50

135

100

650

10,000

96

12,000

(as of March, 2006)

※ Equity Method Applied Affiliates 

1.Electric Power Business : Generation and supply of electricity 

Tohoku Intelligent Telecommunication Co., Inc.

Tohoku Information Systems Co., Inc.

4.Information Processing, Tele-Communication Business : 
    Tele-communication businesses through the use of Tohoku EPCo’s communication equipments and technologies

Yurtec Corp. 

Tohoku Electric Power Engineering & Construction Co., Inc.

Tohoku Ryokka Kankyohozen Co., Ltd.

2.Construction  Business : Upgrading and expanding of facilities, Construction for equipment maintenance

Kitanihon Electric Cable Co., Ltd.

Tsuken Electric Ind Co., Ltd.

Higashi Nihon Kougyou Co., Inc.

5.Other Business

Nihonkai LNG Co., Ltd.

3.Gas Business : Supply of LNG to generate power

Facts and Figures about Main Subsidiaries  

(%)

Percentage Shares of
Electric Power Sales by EPCo
(10 Japanese EPCos’ total for FY 2005=100%)

Kansai
(Electric Power Company)

0.0

5.0

10.0

15.0

20.0

25.0

30.0

35.0

40.0

OkinawaKyusyuShikokuChugokuHokurikuChubuTokyoTohokuHokkaido

3.5

9.0

32.7

14.8

3.2

16.7

6.7

3.2

9.4

0.8

(%)

Percentage Shares of
Operating Revenues by EPCo
(10 Japanese EPCos’ total for FY 2005=100%)

Kansai
(Electric Power Company)

0.0

5.0

10.0

15.0

20.0

25.0

30.0

35.0

40.0

OkinawaKyusyuShikokuChugokuHokurikuChubuTokyoTohokuHokkaido

3.4

10.5

13.6

3.0

16.3

6.6

3.6

8.8

1.0

33.2

Operating Revenues(Consolidated) (%)

Percentage Shares of
Total Assets by EPCo
(10 Japanese EPCos’ total for FY 2005=100%)

Kansai
(Electric Power Company)

0.0

5.0

10.0

15.0

20.0

25.0

30.0

35.0

40.0

OkinawaKyusyuShikokuChugokuHokurikuChubuTokyoTohokuHokkaido

3.5

9.8

13.7

3.8

16.3

6.3

3.5

9.8

0.9

32.4

Total Assets(Consolidated)

Tohoku Electric Power in Comparison with 10 Japanese Electric Power Companies
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Chairman of the board

Sakuya Fujiwara
Goro Higaki
Ikuo Uno

Keiichi Makuta

President

Hiroaki Takahashi

Tsuneo Saito Takeo Nishi Masayuki Oyama Shigeo Saito

Executive vice presidents

Managing directors

Kyonosuke Sasaki Kunihide Kobayashi Fumiaki Maekawa Takumi Ishizuka Mitsuru Suzuki

Standing auditors Auditors

Board of Directors

Yutaka Suto
Isao Ishikawa

Toshio Suzuki
Yukio Endo
Harumasa Kodama
Makoto Kaiwa

Directors
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Head Office 1-7-1 Honcho, Aoba-ku, Sendai, Miyagi 980-8550, Japan
Telephone: +81-(0)22-225-2111 or +81-(0)22-799-6086    Facsimile: +81-(0)22-225-2550

Aomori Branch 2-12-19 Minatomachi, Aomori, Aomori 030-8560, Japan
Telephone: +81-(0)17-742-2191       Facsimile:+81-(0)17-744-2140

Iwate Branch 1-25 Konyacho, Morioka, Iwate 020-8521, Japan
Telephone: +81-(0)19-653-2115       Facsimile:+81-(0)19-653-5980

Akita Branch 5-15-6 Sanno, Akita, Akita 010-0951, Japan
Telephone: +81-(0)18-863-3151       Facsimile:+81-(0)18-823-4945

Miyagi Branch 5th Floor, Sumitomo Seimei Sendai-Chuo Bldg., 4-6-1 Chuo,
Aoba-ku, Sendai, Miyagi 980-6005, Japan
Telephone: +81-(0)22-225-2141       Facsimile:+81-(0)22-213-4211

Yamagata Branch 2-1-9 Honcho, Yamagata, Yamagata 990-8691, Japan
Telephone: +81-(0)23-641-1321       Facsimile:+81-(0)23-641-5982

Fukushima Branch 2-35 Okitamacho, Fukushima, Fukushima 960-8522, Japan
Telephone: +81-(0)24-522-9151       Facsimile:+81-(0)24-521-2120

Niigata Branch 84 Gobancho, Kamiokawamae-dori, Niigata, Niigata 951-8633, Japan
Telephone: +81-(0)25-223-3151       Facsimile:+81-(0)25-222-6447

Tokyo Branch 5th Floor, Daini-Tekko Bldg., 1-8-2 Marunouchi, 
Chiyoda-ku, Tokyo 100-0005, Japan
Telephone: +81-(0)3-3231-3501       Facsimile:+81-(0)3-3201-4832

(as of March, 2006)

Registered Head Office 1-7-1 Honcho, Aoba-ku, Sendai, Miyagi 980-8550, Japan

URL: http://www.tohoku-epco.co.jp

Date Established May 1, 1951

Paid-in Capital ¥251,441 million

Common Stock Authorized: 1,000,000,000 shares

Issued: 502,882,585 shares

Common Stock Price Range FY 2005 FY 2004
(Tokyo Stock Exchange)

High Low High Low

First quarter ¥2,375 ¥1,942 ¥1,843 ¥1,750

Second quarter ¥2,565 ¥2,270 ¥1,892 ¥1,810

Third quarter ¥2,530 ¥2,210 ¥1,865 ¥1,795

Fourth quarter ¥2,785 ¥2,380 ¥2,010 ¥1,830

Cash Dividends FY 2005 FY 2004

Interim ¥25.00 ¥25.00

Year-end ¥30.00 ¥25.00

Total ¥55.00 ¥50.00

Number of Shareholders 245,131

Number of Employees 11,423 (Not including on loan or leave.)

Number of Customers

(Excluding the deregulated segment) 7,642,015

Service Area 79,531 square kilometers

Transfer Agent The Bank of Tokyo-Mitsubishi UFJ, Ltd.

2-7-1, Marunouchi, Chiyoda-ku, Tokyo, Japan

Non-Consolidated Corporate Data

Tohoku Electric Power Co., Inc.

Directory



Major Facilities
Power Stations (Total) 229 16.61 GW

Hydroelectric 210 2.42 GW

Thermal 17 10.92 GW
(including geothermal and internal combustion)

Nuclear 2 3.27 GW

Transmission Facilities

Line Length  14,296km

Circuit Length 22,998km

Supports 58,980

Substations 604 60.95 GVA

Distribution Facilities

Line Length 140,981km

Circuit Length 565,096km

Supports 2,969,093

Major hydroelectric power station

Thermal, geothermal or nuclear power station

Other company’s power station

Major substation

Other company’s major substation

Other company’s AC/DC converter station

Major switching station

Other company’s major switching station

Transmission line (500 kV)

Transmission line (275 kV)

Transmission line (154 kV)

Other company’s transmission line

Shimokita

Higashidori Nuclear

Hachinohe

Gonohe

Noshiro

Noshiro

Sumikawa
Geothermal

Kakkonda Geothermal

Iwate
Akita

Akita Shizukuishi

Tobishima
Ugo

Uenotai
Geothermal

Miyagi

Miyagi-Chuo

Mizusawa
Ofunato

Yakuwa

Shinjo

HondojiAwashima

Higashi-Niigata

Kita-Niigata

Sendai

Higashi-
Sendai

Nishi-Sendai

Okitama

Ishinomaki

Onagawa 
Nuclear

Sendai

Shin-Sendai

Yonezawa

Fukushima
Minami-
Soma

Niigata

Niigata

Echigo

Shinchi

Yanaizu-
Nishiyama
Geothermal

Numazawa No.2

Minami-Uonuma

Miyashita

Yanaizu

UedaHonna

Honna

Chuetsu

Higashi-Joetsu

Iwaki
Izumizaki

Sukagawa

Haramachi

Ryotsu

SadoAikawa

Kariwa

Ishizone

Nishi-Yamagata

Miyako

Kamikita

Aomori

Kita-Tsugaru

(as of March 31, 2006)

The Japan Sea

The Pacific Ocean

Kitahon HVDC Link

Power Supply Network
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